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10,000 JOBS, 1595 HOMES~— Al Smith\ swings the wrecker’s sledge, 


- \ Fred French holds the chise! to start Knickerbocker Village, one of 
20 
CENTS the federal-financed projects to make jobs, provide better housing. 
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An Outstanding Building Achievement of 1° 
with New Westinghouse Full Automatic Elevat 


The new Bankers Trust Building of New York—where W estinghouse elevators serve impressiy ely—whers 
smoothness, quietness and accuracy demonstrate the modern conception of fine elevators, such as are | 


Westinghouse, From the smallest engineering detail to the largest — exclusive features give added exe 


to Westinghouse service as part of modernized older buildings or in new structures of highest repu 
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; jinistration’s spectacular effort 
{ credit is the most important 
jevelopment of the moment. 
very inflation 
redit will be tried on an un 
ted scale. Men of the greatest 
m are being called in to help 

e show—as Henry Bruére, head 
wuntry’s biggest savings bank. 
as if the President might have 


evidence that 


Here, you men who are so 
ly opposed to currency manipu- 
t heres your chance to prove it's 


sary. But let’s see some results!” 
even credit inflation is a 
laissez-faire It is a 


()! Irse, 
ip from 
yeasure of how far we have gone 
now is ‘conservative’ doctrine 

part of the Fourth Liberty 

not of earth-shaking signifi- 
Anti-inflationist newspapers tried 

sent the Treasury maneuver as 
resident Roosevelt's complete plop for 
onctary orthodoxy. But they dropped 
line rather quickly. The Treasury 

t it saw a chance to whittle down 
maturities. The move ts 

nor deflationary. 

bon by a 

w millions a year might be called de 
ry to that microscopic extent, but 


1] ¢} 


inflationary 


tholders’ incomes 


at is a few millions less to 
in taxes 

Chicag 

world 


occasion, Babson Day at the Cen- 


o will be the biggest 


Roger Babson says so 


rrow©ress 
Dar r, Va., gets $3 millions from 
PWA to build a municipal electric plant 
the first allotment of the kind. But 


is IS NO invasion of private territory ; 
Danville already is a public ownership 
wn. It now has a steam plant, will go 
ydro. Birmingham voted down munici- 
il ownership Oct. 9—something of a 
untment to TVA. 


: 7 | 
\( i Movic sal 


tigated by NRA. President Roosevelt 
tarted the ball going by his remarks 
it such salaries for “immature per 
ns.” The press jumped to the con- 
that he meant Jackie Coogan, 


irics are to be in 


t cynical wiseacres of the film press 

id he meant the six-figure wages re 

tedly paid to 20-year-old sons of 
igncts 

Gop Dopp, as he is known on 

University of Chicago campus, 


; tT 


a lot of bitter truths for the 
tion of the Hitlerites. It is sus 

‘cd that Opportunity to make this 
h may be the reason he accepted 
as Ambassador 


nt 
. Ger 


to 
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Many ot t! col I » il 
illowed thei patents to accu late 
many. Boiled down, he told the Ger- ing the depression Apparently 
mans that national separatism has never prospect for better business ts 
been constructive in all history; that di them to get s of tl 
tatorships always have failed and that into the mill 
the civilized world ought to kn 
enough to avoid wat PHet C otives Of 
tlro 1s < 
Discovery of the importance of hy- 0.6 years; 3 > tt ut, 19.6 
pocrisy in a well-ordered socicty is old; 10,093 switcl l 
credited to the Anglo-Saxons. Some ap- [igures as of July 1, 1 t 
plication of that discovery is seen in the piled by the A: Rai! \ 
present war debt conversations W! ts nosity pi 
the French default they at least call a UW printed a Wa on st 
spade a spade, but the British are insist which said th ge loc 
ing upon face-saving procedure tok years old. It 
payments,” for instance 
A\ Ay ; c 
THERE is no prospect whatever of the his products from March to O 
establishment of an equalization fund this year were 32° his 
to trade in exchange and thus atte: for tl period | 
to prevent wide fluctuations of the dol- Prices of the this 
lar. This on decisive, but unquotable, up 11%, Thes 
thority W) H t 
APPLICATIONS for patents arc showing 
an increase In August 4.756 ipphi Mo tg s: | 
tions were received at the Patent Ofi recovered two-fift 
as compared with 4,237 in Augus ween 1929's peak | ! 
1932 The mcreas¢ is accountcd The cost of | ] ( 
ilmost entirely by appli tions from M | 
The Busi ) 
>a . 
e Business Outlook 
Business doesn’t move at the brisk pace usually associ 
ated with autumn. The weather may be partly to blame, 
being somewhat too mild to sell winter goods. But, as 
pay envelopes swell, the public is increasingly able to 
buy. From March to September, employment expanded 
2.7 millions and weekly wages $64 millions in the 17 
| industries reporting to the federal government. Depart- 





ment stores felt little benefit from this, but variety stores 
offering low-priced goods reported better volume than 
in the summer months. .. . The program to liberate 
about $1 billion of frozen bank deposits should provide 
considerable cheer. . . . The Liberty Loan conversion 
plan didn’t take very well in stock and commodity mar- 
kets. Declines were numerous and steep in raw material 
prices. . . . Retail food prices were affected less. Slowly, 
but steadily, they have reached a level 19°, above the 
April lows. Government fixing of oil prices is 
another phase of the problem of industrial regulation. 
. . . Blue Eagle chiselers are now slated for stronger 
medicine than reprimands. Settlement of important 
strikes in coal and steel should relieve a tense situation. 
Meanwhile, production in these industries has declined. 

. . Electric power production also reflects the slack- 
ening demands of trade. Movement of manufactured 
goods, however, is still turning upward. 

















For quick action at low cost 


LONG DISTANCE 


IT AVOIDS EXPENSIVE DELAYS, PREVENTS 


MISUNDERSTANDINGS...AND 


YOU DEFINITE, 


PROFITABLE 


GIVES 


RESULTS 


Here are 10 reasons why: 


From millions of fellow-Americans, you can 
single out the exact individual you want to do 
business with, and be in almost instant spoken 
communication with him, 
6) The opportunity to discuss things back and 
forth often brings deals to a quick conclusion 
which otherwise might drag on for weeks or never 
be completed at all. 
*P By telephone, you can scout out those markets 
which are changing for the better and con- 
centrate sales efforts there, without neglecting 
other territories. 
In making purchases, you can not only be 
certain that you are getting the best prices 
obtainable, but that delivery dates will also be 
satisfactory. 


a 


You can use Long Distance to gather quickly 
from many points the up-to-the-minute in- 
formation you need to make important decisions. 


te By making telephone appointment 

vance, you and your representatives 
sure that the men you want to visit p: 
are available, and that your trip will not !» 


You can guard against production in! 
tions by using Long Distance to insur: 
flow of necessary raw materials. 


A telephone conversation minimizes thie | 
bility of misunderstandings: and ver) 
it brings conflicting viewpoints into agre 


p Handling orders by Long Distance provides 
the swift service your customers appreciat: 
so much, in these days of depleted stocks 


10 Many companies say a courteous Long Dis- 
tance call is the best method they have dis 


covered for collecting on delinquent «a 





What prominent concerns say: 


Pillsbury Flour Mills, Inc.: “We National Biscuit Company : “Long 
consider our Long Distance tele- _ Distance is essential to intelligent 
phone bill one of the best invest- | buying.” 

ments we make.” Skelly Oil Company, Minneap- 
olis division: One month’s tele- 


Norge Corporation: ‘Today 
& P ~** phone sales totaled $293,080, at 





more than ever, we frankly recog- 
nize the value of Long Distance.” 


Champion Coated Paper Com- 
pany: “We added the telephone 
to our sales force, and ran our 
plants to capacity.” 


a telephone selling cost of less 
than \% of 1%. 

Consolidated Products Company: 
Yearly sales up 6°, sales costs 
down 10%, because of telephone 
selling plan. 


TYPICAL 
STATION-TO-STATION KATES 
Day- 7 J 


To time P.M uw 


From 


$ 80% 
1.95 


Albany 
Atlanta 


Boston 

New Orleans 
St. Louis 
New York 


San Francisco Chicago 6.7: 


Cleveland 2.05 


Minneapolis 3.7 


Where the charge is 50 cents or mor 
eral tax applies as follows: $.50 to 
10 cents . . . $1.00 to $1.99, tax 
. « « $2.00 or more, tax 20 cents 
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Recovery, on Credit 


Release of cash for frozen bank deposits, swelling of 
bank capital, loans everywhere suggest full test of credit 
inflation as alternative to currency manipulation. 


mary concern of the Adminis- 
s week in its efforts to stimu- 

» force, the return of pros- 

is to do with the credit 

yuntry. The points of 
are the release 

osits, the strengthening of bank 
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R. New Job 
announced defi 
frozen bank 
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undertaken by a divi 


ement f the Reconstruction Finance Corp 
Deposit Liquidation Board 
for moment 
credited story that the 
ndertaken by a 2 
ik which already had been 
“Bruere Bank” on the 
n that Henry Bruere, newly- 
1 coordinator of all financial 
s of the government, would head 
There are still, however, 
liscussions of some insti- 
h might, among other things, 
securities of corporations which 
ble to obtain financing through 
hannels. 
President expresses the opinion 
t re than $1 billion of cash 
lvanced against the assets of 
h have since Jan. 1, 
[his is disappointingly low. The 
h have remained closed since 
torium in March have book 
value of $2 billions. It had 
1 that all of the banks closed 
first of the year and still re- 
t liquidation would hold as- 


rovide . 


sposes the ol 


reciate 


new vovern 
ng Dis- 
dis- 


ave as- 
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such 
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enough to warrant 
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sound 
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of the R 
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lones, chairman 
Finance (¢ 


has available 


orp., anno 
now 
di 
tional funds may be from tl 


Treasury The President again str 


CSS 


DEFROSTER—Carroll B. Merriam, 
R.F.C, director, is named head of the 
Deposit 
to 
against 


Liquidation Board which is 
$1 billion 
closed bank- 


advance perhaps cash 


deposits in 


the need of speed, realizing that it will 
at least $1 billion that ts 


all immediate purchasing power 


releasc¢ almost 


There has been no official expression 
fundamental sound 
bank guaranty id 


of doubt as to the 
ness of the 
events ind an Administrative aj 
ciation of the fact that every 
experiment with such a plan in this 
country has ended in disaster. One of 
the primary reasons why the government 
is so belatedly undertaking the job of 
liquidating bank deposits is that it may 
have available the machinery for dispos 
ing of such institutions as are not 
mitted to the guaranty system and eco 
nomic justification for being much more 


idea, but 
cate pr 


previous 


ad 


$800 millions 
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rnn eet ; ; ft 
il 


Certainly No Wea 
ontinental | 


if W i? 
kness 
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Some Shocking Rules 
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diately strengthen its position 
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government have just been issuc 
Reconstruction Fin Corp 
dicate that, r 
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government had no ambition or 
on to banking thro 
partnership, banks borrowing from 
Corporation will be definitely and co 
pletely under gov 
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preterred-share holders—the 
ment—to upon expenditures 
real estate and banking quarters 
since the failure of 


owing to 


gov rm 
for 
This 
is a wise rule many 
small banks was largely the 
fact that they had more than 100° of 
their capital invested in marble head 


pass 


quarters 

The next rule permits the government 
to limit fees, salaries, and wages. Pro 
gressively becoming more potent, an 
other rule permits the government to 
replace officers, directors, or employees 
unsatisfactory or displeasing to it. In 
practice the power to appoint manag¢ 
ment and fix its salaries is the complete 
power of management 

Retirement Regulations 

The government may exercise its con 
trol over the purchase of real estate and 
over the rates of compensation for man 
agement and personnel so long as it 
owns a majority of the bank's preferred 
stock or But it r 
serves the right to remove and replace 
othcers, directors, and employees so long 
The 
catch here is that according to the regu 
lations of Reconstruction Finance 
Corp., and ccording to 
igreements made at the time preferred 
stock is purchased, the bank is not per 
mitted to retire its preferred stock with 


senior secur&itics 


is it owns any preferred stock 


the 
presumably 


out the consent of the Comptroller ot 
the Currency conditions 
it would seem possible that, regardless 
a bank or the com 


Under these 


of the solvency of 


petence of its management, the govern 


I 
ment might maintain its managing part 


nership indefinitely, certainly 20 years 


TRUCKED HIS BOOKS—H. C. 


Hopson, vice-president and treasu 


ciated Gas & Electric, took a truckload of records to Washington wi! 


subpoenaed before the Senate 


stock market 


inquiry. He was n 


when Mr. Pecora insisted they be sent to 61 Broadway, the committe: 


headquarters—but finally agreed. 


former Secretary 


One clause of the regulations limiting 
the retirement of preferred stock pro 
stock may not be pur 
ancellation until capital, 
surplus, undivided profits have 
reached a total agreed upon at the time 
of the original purchase. Bankers ar 
somewhat disturbed that the regulations 
do not end there instead of seemingly 
giving the Comptroller of the Currency 
unlimited authority to perpetuate the 
partnership arrangement 


\ ides that such 


chased for 


and 


Shifting Battle Lines 


for recovery enters a new 


Administration’s campaign 
phase the financial. 


W ASHINGTON—The Administration's 
campaign for recovery has moved into 
a new phase, the financial. NRA, with 
18 hectic weeks behind it, is abandoning 
its crusading spirit, has fulfilled most of 
its destiny as a recovery adjunct. It be 
comes now a vast machine for integrat 
ing industry, preparing tor the future of 
loser cooperation with labor, an instru 
ment for the socialization of the founda 
tions of American life and 
AAA, working slightly behind NRA, 
concentrates on farm recovery. In both, 
the financial phase emerges as of over- 
import in the immediate 


busine ‘SS 


whelming 
future 
Three aspects of the financial problem 
have demanded a choice among them 
First is inflation. Second its the effort to 
get more action out of private credit, to 
get it driving more directly at the prob- 
lem of recovery. Third is the turning 
of government credit, effectively, into 


the channels of recovery, particularly in 
the industrial and business fields. The 
latter is now the favorite child of the 
Washington economists and political 
leaders 

A large amount of data have been 
gathered, showing the shrinkage of 
working capital in American industry, 
the vital need for just this rclief at just 
this time. It major of the 
recovery program at this It is 
held to be the only type of credit aid 
that now has an even chance of improv 
ing purchasing power without at the 
same time raising costs so high as virtu 
ally to offset the advantages of the in 
creased availability of credit and of pur 


is the issuc 


stage 


chasing power 

NRA has, of course, raised purchasing 
power widely, but it has also increased 
costs in almost the same proportion (or 
It has worked in terms of dol 
hardly upon the 


more ) 


lars and has touched 


Behind 
of War, his counsel. 


him is the handsome | 


At the right is testy Senator ( 


wider problem of increa 
sumption of goods and 
ahead there, credit expans 
The inder_ d 
emerging 
Washington feels, to 
trial and human issues. A 
ing forward, NRA marks t 
as it does so, its transfor 
watched Th reorgantz 
(BW —Oct14'33) 
tive organization of ind 
the 
ting 
tion of 


plans 


into actior 


has S 


manutacture olf 
them into 
industry 

regarded 


COI 
effect 
into 
sions IS 
ichievement of a great 
eral Johnson. These f« 
"will go forward wit 
speed to codify all industr 
lay the foundations of a 
omy that will fit into wl 
development of American 
take in the next few years 
Clearing Up Confusion 
The plan for the enfo: 
codes and for meeting the 
the labor issues which ha 
will arise 
organization. Developments 


sions 


is also inherent 1 


rapidly to clear up the 
has arisen in the 
bility in the settling of 

The mixed authority of tl 
boards of PRA, of NRA 
National Labor Board is 
nated by heading the wl 
ministration up in the N 
Board, of which Senator R« 
ner of New York is chairt 
fore, the National Labor B« 
only with labor disputes 


work. Hereatt 


labor issuc 


div siot 


stoppage ot 
handle every 


BUSIN 








within codes and of risdic 
far as NRA is concerned. The 
nt of codes, as to trade prac 
the other myriad issues other 
will head up through the 


the 


Authorities, thence to deputy 
on of NRA, and if the prob 
beyond conciliation, go to the 

Justice if the 

fact, go to tl 

mmission if they have to 
determination of what consti 


fair practice or abuse 


nt of questions 
I ederal 
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y ol 1c 


Deposit Insurance 


One-third of the 8,509 non-mem- 
ber state banks already seek to 
join deposit insurance fund. 


HIRD of the 8,509 state banks 
not the « leral 
System have sent in applica 

in 
fund 
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be admitted to partici 


deposit insuran 
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rd of 
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NRA, meets with 


manufacturers 


statement 
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in the light of the 
tions surrounding it 
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ing a 


bank 
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considered 


yanks ASC 
individ 

special condi- 

formal hearing before 

nied membership over 
The corporation 

800 examiners on the 

from the national bank system, from 


Federal Reserve, and from state systems 


imsurance well 


iob borrov 


Exchanges 

= 
Drastic regulatory legislation is 
forecast at the next session. 


le gisl iti 


W ASHINGTON— Drasti 
ing to the regulation of stock 


1 


mod exchanges is virtually 


the 
It 


Labor Board Moves In 


The strike news is that Senator Wagner’s men are weld- 
ing arbitration into the recovery program. 


ity 
forthcoming session of 


is fully expected the Adm 


(1) The Weirton Steel strike 
Last Monday Er 


} 


STRIKE news reporters are all paraphras 
ing the boast the Marine union recognition 

Corps Dispat hes boil down to The T. Weir, cha subsidiary « 
Labor Board landed and has the National Stec ».. went to Was! 
situation well in hand.” For instance: ton upbr the Labor Board 

dignifying rike 

iring——and remained 

workers, on tl 

Most 

provisions ror 


over 
familiar of 
in of this 
has 
to 
with a 
} to arre 
1¢ board's pla 
significant 
in election 
ploye represent 
Board supervi 
December, for 
of any 
The 
(2) 


strike 


ais] 
strikers are going back 
Detroit's and 
organized by the Mechani 
cational Society. The Labor Boar 
up with that, sumn 
of both sides to the capital and called 1 
Packard President Alvan Macauley of 
the National Automobik Chamber 
Commerce, which has the job of pol 
ing the labor poli ies of iobile cod 
In reply to iit 
matums that strikers out after a specif 


date 


tool 


oned repr sentati 
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tive bargaining.” 


(3) Henr 


wo ild 
em loves s. 


N. Y. toy 


chairman 
Alexander Williams (left) of the 
effort mediate the 
J.. is the center of the industry, but 
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strike (at Chester, Pa., and Edgewater, 
N. J.). Strikers have been trying to see 
Mr. Ford without much hope since he 
wasn't at home even to NRA officials 
secking his signature to the automobile 
code. This week Senator Wagner an- 
nounced he had arranged a meeting be 
tween strikers and Ford representatives 
at their own assembly plants, with a hint 
that the company was ready to negotiate 
Silk’s “Code Strike” 

(4) The silk workers’ ‘code strike” 
centering at Paterson, N. J. Under Labor 
Board auspices an agreement was being 
reached to reopen the disputed silk code 
for insertion of minimum wage rates for 
skilled workers as called for by the 
strikers, perhaps for complete separa- 
tion of silk and rayon from cotton tex- 
tiles, with which they were lumped in 
code making 

(5) Steel's tense situation in the cap 
tive coal mines where the owners balked 
at following the commercial coal mines, 
whose code they had adopted, into ac- 
ceptance of the check-off system or rec- 
ognition of the United Mine Workers 
This went higher than the Labor Board 
The news that the steel men had agreed 
to honor voluntary orders of workers 
for deduction from pay for union dues 
ind to act much as if they had recog 
nized the union while talking open shop 

ume from the White House. But the 
Labor Board was assigned to all soft 
coal disputes pending the establishment 
of the “coal boards’ provided for in the 
bituminous code 

All of which means that the aggres 
siveness and prestige of the National 
Labor Board ts making arbitration an 
integral and effective part of the recov- 
ery program. Belatedly installed in the 
gaping space around the Recovery Act's 
famous Clause 7(a), this piece of ma- 
chinery is working 

Juggling the Merit Clause 

Meanwhile, industry was still express 
ng its anxiety over the results of 
Clause 7(a) in discussions of the com 
pensatory merit into the 
utomobile code, dropped out of all 
others by NRA request. John (¢ Gall 
of the National Association of Manu- 
facturers stepped into the argument with 
in ingenious proposal to take the curse 
off the merit clause by making it a 
labor, instead of an industry, provision, 
thus: “No employee and no one seek 
ing employment shall be deprived of 
his right to employment or advancement 
on the basis of merit without regard to 
his membership in any organization.” 
General Johnson will have to figure that 
one out 

This week the General was busily fig- 
uring out the demands of the agricul 
tural implement group, back in Wash- 
ington to reiterate that they could ac- 
cept their code sans merit clause only as 
a code imposed by the President. On 
second visit they had a_ bright 


clause,”’ let 


this 


thought. Maybe the deletion of the 
merit clause could be accompanied by 
some gesture of amazement that anyone 
should think there was anything in 
NIRA to modify an employer's right to 
distribute jobs according to the ability 
of his employees 

Employers in many fields were busy 
this week studying an adaptation of the 
company union plan in the aggressively 
‘open shop” automobile field. Mr 
Chrysler has come out for regional joint 
shop councils—supported by the votes 
of 28,000 of his 33,000 shop workers, 
says the company announcement 
Elected employee representatives will 
serve on the councils with an equal 
number of management representatives. 
Voting power is equally divided and a 


Codes, Prices 


Mark-up problem holds center of NRA stage. 


two-thirds vote of the 
necessary to decide any 
diction: Over “any dif 
may arise between emp! 
agement, including rat 
rules, working conditions 
of labor, plant sanitatior 
transportation and _ recreat 
joint council fails to rea 
on any Mr. Chrysl 
arbitration by arbitrators s 
by the employees and th« 
“As a former shop worker 
ler has “long looked forw 
time when this could be d 

Detroit, watching labor 
trying to filter through th 
lines, looks forward to r 
keen interest 


issuc 


‘ ode 


amendments begin to pile up in the wings. 


Despite the fact that hearings on codes 
of important industries, pre-hearing 
conferences and amendment hearings 
were in progress, activity in the upper 
strata of official Washington continued 
to center in the mark-up vs. price-fixing 
problem of the retail and master food 
codes. 

While the small group of opponents 
to the minimum mark-up (probably 
than 1% of all the concerns in 
volved) were centering their forces in 
quarters where interest for the proverb 
ially downtrodden farmer has_ kept 
opposition alive, mark-up proponents 
massed their strength in the NRA and 
camps, where they sensed th« 


less 


affiliated 
presence of a sympathetic understand 
ing 

Discussion in these quarters brought 
out the fact that the modest percentages 
23, 73% or 10% respectively, pro 
posed in the codes now under fire, are 
mild, compared with the provisions con 
tained in many of the codes that have 
been actually approved by the President 
It was pointed out that at least one out 
of each four codes approved, contains 
provisions against selling goods below 
cost and the majority define cost as in- 
cluding cost of materials, labor, over- 
head, and administration expenses, sell- 
ing and advertising, handling and de- 
livery charges. One proponent of the 
minimum mark-up remarked that such 
a clause in the retail code would mean 
a mark-up of 36% for department 
stores, 15°% for food chains, would seem 
utterly ridiculous in a general code, yet 
had repeatedly passed muster in other 
industries 

On the theory that the decision on 
the minimum mark-up clause would be 
made eventually by the President him- 


self, leading members of 8 « 
trys most powerful or 
retailers took their case to t 
direct, argued among other 
only a fraction of the 
cost of 26% is covered by 
Among the conferences 
amendments to existing 
the various interests of 
dustry was the most it 
though operation under 
tile code (NIRA Code Ni 
fairly satisfactory, the extré 
ity of the textile industry 
interlocking interests, extr 
wage scales for similar « 
widely differing basic 
prompted consideration 
a possibl« revamping of the 
structure of the textile ind 
A step in that direction 
designed to prevent unnecess 
in productive capacity is tl 
just concluded between th¢ 
and cotton-textile code a 
ing installation of new 
ject to prior certificatior 
from the NRA administrat 
Next week's hearing sch« 
23—fire extinguisher appli 
can match, cast iron soil pipe | 
tion), warm air furnaces, t 
inforcing materials, the wool t 
24—photographic mount 
apparatus, cast iron boilers 
tors, anti-friction bearings 
wood plug, arts and crafts 
construction, cooking and 
pliances, rubber goods (cx 
Oct. 26—folding paper b 
ing wheel, mop stick, all-1 
screen: Oct 27—oxyacet 
storage and parking, and 
foundry 








ode 





TRADE COMMISSIONER Prof 
ies M. Landis, newly appointed 
nber to succeed Raymond Stevens, 

se term expired. Prof. Landis is 
Harvard Law School—is of the 

ix Frankfurter coterie. Landis was 
f the two writers of the Secu- 

ies Act which FTC administers 


Machinery Issue 


New machinery codes would junk 
old equipment, but “used” dealers 
point to their volume and say, 
“How come?” 


\CTURERS of new machinery are 
protect their markets against 
f used machinery that will be 
to the shops of the second 
pment dealers when the ex 
we of factory rehabilitation 
way. They have been argu 
iachinery code clauses to con 
resale of obsolete and aban 
ipment. Some would require 
out or out-of-date machinery 
1 when replaced. Washing 
ne sympathy for this view 
»o much unemployment waits on 
ry of the capital goods indus 
t does not want to see the 
new machinery and equip 
lized by trade-ins and sec 
reains 
lealers in used machinery 
it that industry is actually 
where between $100 mil- 
$110 millions of this equip 
normal year You can't 
$100 millions worth of any- 
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m 
m 
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body’s business codes or no codes 
they say. And so they are setting uy 
a National Institute of Used Machiner 
and Equipment Dealers. A section has 
already been organized in Philadelphi 
to function over the Third Federal Re 
serve District. Cleveland has established 
another section for that district. Leaders 
in the trade want to complete an organ 
ization that will cover the country 
There are some 2,000 used-machinery 
dealers, concentrated largely in the 
major manufacturing centers. There are 
also associations already functioning for 
several types of equipment. New Eng 
land has a Used Textile Equipment and 
Accessory Dealers Association Pitts 
burgh and Chicago have mixed associa 
tions of dealers of various types of ma 
chinery. There is an association for 
used construction equipment. The pres 
ent movement to set up coordinated se 
tions of a “National Institute’’ seems to 
promise well. Its chief problem under 
NRA will be to bring its efforts into 
= with the broad program, so that 
old machinery will not run wild, retard 
the rehabilitation of industry by pros 
trating the new equipment lines 


Tobacco Pact 


Cigarette prices expected to rise 
as result of agreement to help 
tobacco grower. 


TOBACCO prices, and primarily prices of 
cigarettes, are likely to be increase 
somewhat through the operation of tl 
tobacco marketing agreement authorize 
last week by Secretary of Agriculture 
Henry Wallac« Under the igrecment 
the big tobacco buyers contract to buy 
up the present and early season croj 
between now and Mar. 31, 1934, at 17. 
a pound and if the price runs below that 
average, to make up the deficiency by 
pro-rata assessment. They guarantee to 
raise the price of cigarettes above the 
Jan 4 wholesale price of $6 a thousand 
only by the amount necessary to cover 
increased raw materials costs (includin 
the 17¢ guaranteed price) the process 
ing tax (a small figure) and the in 
creased cost due to NRA. No accurate 
estimate of the price rise can be madk 
now but it will be passed on to the con 
sumer in duc time 

Companies signing the agreement 
were American Tobacco Co., Liggett & 
Myers, A. J. Reynolds, P. Lorillard 
Philip Morris, Brown & Williamson 
Continental, Larus & Bro 

The tobacco agreement, applying 
only to flue-cured tobacco, is the result 
of several weeks of negotiations. It will 
take up the surplus of 250 millior 
pounds of this year's crop left over since 
Sept. 25, and will make possible the rc 
duction of the 1934 crop to around 500 
million pounds, as planned by AAA. It 


so expected t is 
$12 millions to what tob ) ‘ 
would have ft 1\ i es pri 
sept If f ‘ xT ‘ 
nm orrespondl ncreased I 
gain to t f s ! 
| nillions 

There was | almost immediate 
ponse to the news of this agre nt 
ncreases of 25° being recorded in s« 
lected tobacco markets Reports t 
95Ce of the gr wers had signed { 
reduce acreage during the coming 
had a direct bearing on the 
of the 17¢ mini m price 


Butter 


Huge stocks of butter pile up; the 
government will buy some of it, 
and may cut the tax. 


MeaT packers and dairying interests 
which have piled up an unpre 


Storage ol butter, because of a col bit 
tion of overproduction and red 1 con 
sumption traceable to the pegging of tl 
price above hat the cons r wa 
willing to pay (Bu Sep3 ) t 
Db bailed o 

C,corg | tal 
has announced butt 

clected i 

hich the I i SN Duy 
the President's double pro of 
ing ¢t | " iow 

( t suf ( Becf and pork 

on u is 
Oct. 1 found llion Ib. « 
in stora s 0 

than a ycat { or 
the voar f tor O | N 

illy, tl 1S ne outwal 
nent of butter in S ber Th i 
rease in § ont 5 ¢ | 
619.000 pounds tror the record tot 
established on Sept | In S temt 

> th dect is i ston ks i t 
to 18 million It 


he Agricultural Adjustment \ 


! 
gave Secretary Wallace the power to 


pose a l processing tax on butte 

pave him autho y to hoid hearing if 
the tax seemed excessive. This week, he 
called a_ hearing The matter was 
threshed out rather thoroughly but ni 


lecision was reached. Further brict 
are to be filed by this weck-end 
Weight of testimony scemed to be 
that a full-rate tax « al to the differ 
ence between actual farm prices for but 


ter fat and the “parity” would 


butter consumption just now, and creat 


a surplus. The dairy industry seemed 
receptive to the idea of tapering the tax 
upward until it reached the full rate 
within the coming year 

Oleomargarine should be taxed to 
prevent consumers’ turning to th 
cheaper substitute, said the dairy in 
terests. The margarine people object 1 








INDUSTRY’S SPOKESMEN IN NRA 
importance, are 
Hartsville, S. C.: E. R. Jr.. 


Stettinius, 


(left to right): Gerard Swope, president, General Electric; 
vice-president, General 


Motors, 


who is 


Members of the Industrial Advisory Board, a body which grows steadily in eff 
David R. Coker, president, Coker Pedig 


officer and Washington 


of the Board; Robert L. Lund, vice-president, Lambert Pharmacal Co., St. Louis; Walter C. Teagle, president, Stand 


Jersey, chairman of the Board; 


that such a tax was unnecessary to pro 
tect the butter market, 
margarine 


of consumers of 


| 
ind that a tax on 


would a large class 


butter or butter 


substitute at all. Margarine makers also 
isked for a drawback on any tax, should 
taxes be laid later on lard or other mar 
materials 


garine raw 


Industry’s Spokesmen 


Advisory Board, supplemented ably by resident advisors, 
gives industry a service in code-making which rapidly is 


coming to be appreciated. 


INDUSTRY'S eyes and ears in Washing 
ton, the Industrial Advisory Board of 
NRA, reported last weck through its 
chairman, Walter C. Teagle of Standard 
Oil of New Jersey, that one-fifth of all 
industry was under the codes. In this 
i8 codes approved, reaching 4} 
million workers. Estimate of the num- 
ber of workers ultimately to come under 
21 million. Mr. Teagle pointed 
out there are already indications of 
growing purchasing power For 
ample, in textiles, there 

320,000 employees in March, 465,000 
in September; March payrolls were $13 
»7 mil 


wise: 


codes 1s 


Cx- 


corton were 


millions, September payrolls $: 
lions, an increase of 100° in payrolls, 
is in employees. And, added Mr. 
Feagle, NRA has been attacking basic 
first; the will be 
handled more expeditiously, because the 
experience of the early industries can be 
adapted, fitted into the problems of the 


industries others 


rest 
The Jigsaw Experts 

That fitting job is the one taken on 
by the Industrial Advisory Board, “here 
to assist industry in formulating codes 
and advancing the recovery program,” 
as Chairman Teagle puts it. The Indus- 
trial Advisory Board was provided for 
in NIRA, along with Labor and Con 
sumers Advisory boards. It was ap 
pointed by Secretary of Commerce 
Roper, consisted of 13 eminent Ameri 
can industrialists, of Walter 
C. Teagle, Gerard Swope of General 
Electric, Louis E. Kirstein of William 


whom 3. 


10 


Filene’s Sons Co. in Boston have been the 
most active. Shortly after they were ap 
pointed they brought Edward R. Stet 
tinius, Jr., vice-president of General 
Motors, to become liaison officer, or 
what you will, anyway Washington re p- 
resentative of the 13 members. With 
him came C. A. Lewis, personnel office 
manager of General Motors Export, to 
be secretary of the board, and William 
J. Barrett, manager of the policy 
holders’ service at Metropolitan Life. 
Mr. Stettinius put into effect the first 
addition to the original plan, that of 
having industrial advisers sit with depu- 
ties in that each 
witness was drawn out on all the data 
which industry wanted from him in the 
final transcript, and in general to give 
the benefit of his business experience 
These men ted with 
astonishing care trom the first First 
the industry's trade association is asked 
to recommend 6 men; are the 
starting point. They are sifted through 
an organization built for the purpose 
he names are checked everywhere, and 
finally by Mr. Stettinius by telephone, 
until the best man in any industry is 


hearings, to be sure 


have been sele 


these 


to nd 

But the industrial adviser's job got 
to be bigger than that. It developed 
that in the study of a code problem, the 
industrial man alone could give the 
broad picture; labor and the consumer 
advisers seemed to tend to become spe 
pleaders. Moreover, it became 
and custom of the 


cial 


more more the 


Louis E. Kirstein, vice-president, William Filene’s Sons Co. 


lep 
possible before the for 
The pr 
ings, where things wet 
fought 
So Mr. 
setting up a group of re 
advisers alth 
all industry, still could 
and 
men to 
know the te 
also that 


, , 
The group | 


ities to iron out 


ings were held 
became hig 


out, 
Stettinius con 
who, 
point judgment 
business the 
were to 
procedu 
general 
steadily in numbers and 
These resident industr 
in at the preliminary h 
representatives of the ind 
come, help them to the 
NRA an open 
labor representative, 
authority of expericnce 
den e, is not the 
son, and that 
with labor and with his 
nendous privilege which 
to full account 
Pointing Out Opportunities 


The questions asked by 
1 


iS still 
} 


Vol of 4 


the opport 


often answered by labor 
itself should be prepar 

is not The oppor initi 
to gain advantages, 
tice provisions eliminat: 
is being brought hor 
through the work of the 
advisers. And those gait 
Advisory Board feels, at 
importance of NRA. 

The resident advisers 

uncertainties which aris¢ 
of all preliminary hearit 


assurance to indi 


industrial advi 


as an 
resident 
broad experience with m 

to the fore questions lik 

the costs of code authoritse 
they shall fall, which seem 
minor significance in one 

as of vast proportions 1 
And last, the resident ad 
the technical industrial ad 


picture of what has gone 
| ; 


BUS 











nities 


WEE 





enter into the hearings cold 


ae ymed, while the labor ad 
cor has been Close to all the problems 
: eginning 

T! eloping program of the In 
¢rial Advisory Board offers as much 


ent to industry that its in 
being looked after in Wash 
iny phase of the work of 
NRA t has yet shown itself. It has 


pf ind is living up to, the firm 
putting its plans through to 


r SUCCESS 


Credit Decree 


Retail Credit Association consents 
to be less ambitious as Depart- 
ment of Justice decides that its 
reports are commodities. 


Ti nsent decree recently signed by 
nal Retail Credit Association 
ti-trust law history. Ordinarily 
lecrees are applied to profit 
L corporations that have been 
by the anti-trust law in an 

to get a stranglehold on some 


ty, product, or process 
[his time it’s a corporation that holds 
fit charter, has no machinery for 
lividends or bonuses. Its head- 
thce and 1,200-odd athliated 
: ell nothing but credit reports 
¢hose reports the retail merchant 

stipulated rate 

lt the contention of the Depart 
f Justice that these reports are 
ities that makes this consent 
nique document i P to now, 


sociations, mercantile agencies 


like have considered themselves 
organizations and their reports 
rt of their service. They point 
such reports change constantly, 


me obsolete overnight 


HEY STAY ON THE JOB FOR INDUSTRY—The Resident Trade Advisors of the Industrial Advisory Board. a new and highly 
elul set-up, giving expert and continuous service to industries in the early stages of code travail. They are: (from left to right) 
ited: C. J. Ramsburg, vice-president, Koppers Coke Co., Pittsburgh; C. L. Heyniger, formerly of Cadillac Motor Co.; W. J 


farrett. a 


National Lumber Manufacturers’ 


er Ambassador to Chile; Rolland Hamilton, president, 
Leometric Tool Co. New Haven: L. 
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Insiders Say that the National Reta 
Credit Association would hav 
all these unpleasant proceedings, if some 
; 


ts leaders had 


of 1 been willing to 
" } 1 - 
well enougn 110n Its navuonwide 


hook up was functioning perfectly and 


it ha stablished an admirable 1 
o! p rrormamn when someone 
ral : 
ceived the ambitious plan which aroused 


the suspicions of the Department of 
Justice 

This brought into existence the Na 
tional Consumers Credit Reporting 
Corp. That organization, to be operated 
for profit, proceeded to create a national 
system of credit reporting, assigned e 
clusive territories to member bureaus 


stipulated that reports were to be made 





available to members only Ihe idea 
behind it was that national manufa 
ers, particularly those selling advertised 
consumer goods, would have available 
1 coordinated, nationwide source of in 
formation on consumer credit, similar 
to that maintained by Dun & Bradstreet, 
Inc. for the collection and dissemination 
of business credit information 

Trouble followed in due order and 
consent decree whereby the organizati 
forswears all plans to monopolize the 
interstate retail credit reporting busines 
in the United States, assignment of © 
clusive territories, refusal to deal with 
non-members; agrees that all existing 
ations and contracts which make 
the boycott »f non-members effectiv 
irc to b« ( incelled 

Students of anti-trust law decisions 
suggest that if credit reports are to be 
classed as commodities, tho ngag 
in selling them can assert that right of 


refusal to sel which has been sus 
tained by the U. S. Supreme Court in 
several cases. So independent agencies 
which may have hoped to profit by this 
action, may still find the files of the 


onsentee closed to then 





director, Policy Holders’ Service Bureau, Metropolitan Life Insurance Co., New 
Association, Washington; L. D. Tompkins, 


vice-president, U. 5. Rubber Co.. New York. 
ting: W. D. Himes, vice-president, American Caramel Co. and R. E. Rodda Candy Co., Lancaster, Pa.; Thomas R. Taylor, 
istant director, Bureau Foreign and Domestic Commerce; W. S. Culbertson, former member Federal Trade Commission 
American Radiator Co., New York. Missing members: J. W. Hook 
O. Rumely, formerly of General Motors Export. 


Code Beneficiaries 


Exhibitors at Business Show get 
set for more business as a result 


of NRA. | 


ALL imdustries are work 
planning on i \ oO 
impic StaAtIS Cpor s 
on op rations All of nis oOo 
n ore } s tor 

ture ‘ of of { r\ [ | 
I t This week it t ul I 
terest in the 1 \ I 
Show hel N York 

Exhibit \ 
ind in ¢ { } | [ | 
to progress | ide in their ind 
last year. This was shown chiefly in 
the improvement of established 

nent, greater spec 1 and o (put 
action, added economics, mort by 
saving Visitors took time « 
spect stunt features like the radio type 
writer, whereby business can 
messages from office to office on 
with a receiving typewriter pr 
each letter as the sending machine 
it off, then went on to check 
liar types of equipment 

( ompanies participati in the si 
Say it 8S too cariy to csu ite th tect 
of codification Ihere have ft r 
ports of sales provement I s 
orders have pick | up LS or n 
corns hav col unact NRA or ! R \ 
specifications on hours of labor | 
writers have been doing better, but this 
is largely credited to a seasonal infl 
ence the reo ening of schools } 
is still a fair stock of idle acc 
and tabulating machinery available f 
additional demands imposed by co 


But as these demands increase and 1 
overy conul cs. the usINCSS 
industry looks confidently f 


business 


York; Dr. Wilson Compton, managing 

















NIRA 


coreboard 


Industry codes that have been made effective through the President’s signatu: 


Industry 


Builders’ 
plies 


38 Sup- 


Batteries 
(Storage and 
wet primary) 


I arm Equip 
ment 


Cyl Container 


Laundry & 
Dry Cleaning 
Machinery 


42 


43 Lime 


and 
Goods 


44 Luggage 
Leather 


45 Textile 


Machinery 


16 Women's Belts 


Code 


National 


Builders 


National Battery Mfrs. 


Associati 


National 
of Farn 
Mfrs 


iss ( 
Amer 


Laundry 
( ining 
Mfrs 


National 


(Continued from Business Week, October 14, 1933) 


Sponsors 


Federation of 
Supply Assns. 


on 


Assoc 
1 Equ 


ntaine 


ica 


& D 
Mac 


Assn 


Lime 


Association 


National 
Leather 


Luge 
Goods 


Association 


National 
Textile 


Mfrs 


National 
Women's 


Assn 


Assn 
Belt 


ration 
upment 


r Assn 


ry 


hinery 


and 
Mfrs 


ize 


of 


Machinery 


of 
Mfrs. 


Maximum 


Hours 


1O0- 


is 


Minimum 


Wages 


35c. an hour, South; 
40-45<« elsew here, 
except for 50c. an 
hour in New York 
City Clerical and 
office help, $12 a 
week Prohibits 
wage reductions de- 
spite shorter hours 


hour tor 
employees 


week 


i0c. an 
factory 

$15 a 

others except 
boys and girls 
Equitable upward 
adjustment of others 


for 
office 


3 zones: 40¢ TC. 
and 40x an hour 
for factory workers 
$12 to $15 for office 
and clerical em 
ployees. Bars 
tions 


reduc- 


i0c. an hour, unless 
July 15 ‘29; 
30 


less on 


t below 


hour for 
workers; 
hour, for 
incid 

workers or learners; 
others, $14 a week 
Prohibits reclassifi 
cation of work t 


evade 


in 
casual or 


imcreases 


30c. an hour, South; 
37¥2c. an hour else- 
where; office and 
clerical workers $12 
to $15 Old or in 
firm emplovees at 
80° of minima 


a2 in I 
South ; an hour 
elsew here Women 
2¥2c. less, except 
when work is equal 
Reclassification for 
any re prohib 
ited 


our, 
35¢ 


1son 


35c. an hour; out- 
side helpers, etc., 
south of Potomac 
River not less than 
30c. an hour. Equit- 
able adjustment. Of 
fice and cleric 


workers, $14 a week 


Errand boys, $12 a 
week. Unskilled la 
bor and office work- 
ers, $14 a week 
Skilled labor, $17 to 
$28 a week. Equit- 
able increases for 
unclassified 


Special Clauses ” 
> 


Pricing of roduction 


Prohibits 
include 
involved 
making 


sales below Cost to 
every ciement 
in completing 


delivery 


cost 


A pense 


sales and 


Prohibits sales below cost. Cost 
include replacement cost of raw 
terials and all other production 
sales expenses Prohibits 
ments 


must 
ma 

and 
consign 


Provides for “‘open"’ price plat 
hes financing terms and dis« 
Maximum terms: 28 months on 
separators, 24 months on other 
plements. Prohibits sales belo 
Cost to include production, 


collection and distribution 


present pro- 
duction capacity and edure to b 
followed betore in Pr 

quitable sh 


total 


Provides for registering 
wides 
ring until 
sales go above 

Product 

days a week 


ess 


capacity 


bel 
nito 
Establish 
price plan Prescr 
ment and specifies « 


time limits on 


I hibits sales 
mined by a 


deter 


iffirms the basin 
andard for the 
weighted iverage « 
trict Prohibits 


determined b unif 


Re 


is §$ 
sales 


system 


Prohibits sales below cost 
ide material, labor, 
selling Prohibits con 


inch 


ind ignment 


Bars sales below cost as « uned 
by standard account 
Specifies terms of sa'e, minimum 
ind maximum time on _ inst 


sales 


etert 
ng practice 
cash 


Iment 


None 


Other Im 


Provides for rev 
after 43 months 
hour reduction fr 
outside of tradi 
cues Permits 
at least 66 2/3 
farmers Unit 
system to be 
Authority 
plan to be used 
Prohibits lum 


C ode 


Demands 
covers 
paired 
ards for guarantees 
Prohibits t 
long-term 
minimum 6 

sales xer 
Provides f 

Code Auth 


br anding < 
handling f 


products Fs 


an ho 
except when 
made goods 
lines only at 
item made by 
for periods 
sales, 
manufacture 
by other 
equipment 
thority 


nd 
ins 


Provid 


blishes 
are Dist 
Basing point 
b each on 
! < nbir 
ntracts, 


subsidies 


ecew 

th 
hibits 
ndustry 
method of « 
furnishing 
fies procedure 
Prices on ten 
chaser’s mater 
j of overhe 
Establishes 
hibits accepta 
or bonds in 
that sellers 
serve code 
reports on 


Prohibits all |} 
misleading adve 
marking classified 
Establishes Code A 


vides for reports 











Eliminates needless motions. . 











itH the Burroughs Electric Carriage 

W vypewrives it is no longer necessary 
for the typist to stop at the end of each line 
. remove her hand from the keyboard 
... push the carriage back . . . and then 
relocate her hands to writing position. 
A light touch of the Carriage Return Key 


replaces all these wasteful motions. 


that tire typists and 
slow up production 


THE MOTOR RETURNS 
THE CARRIAGE 


A mere touch of the ‘‘return’’ key, 
which is conveniently located on 
the keyboard, causes the motor to 
return the carriage to the starting 
position, or to any predetermined 
intermediate point. Spacing to the 
next writing line is automatic... 
and accurate. 


THE MOTOR SHIFTS 
TO CAPITALS 


A light depression of the ‘‘shift’’ 
key (normally used to shift the 
platen manually) causes the motor 
to shift the platen instantly to the 
upper position. Thus, ‘‘shifting’’ 
is instantaneous, light and ecasy 

. the motor does the work. 


The keyboard is standard—there is no new touch to learn 


See this mew machine . .. examine its 
new features and advantages . . . have 
it demonstrated on your own work, in 
your own place of business. Or write 
for an illustrated, descriptive folder, to 
the Burroughs Adding Machine Company, 
6230 Second Boulevard, Detroit, Michigan. 


This most modern of all typewriters B U R R. O U (+ H & 


is backed by Burroughs’ own world- 


id 2 . . ° 4 © 
Wide service organization which has, for Celie 
‘o many years, kept all types of Bur- J 


roughs electrically controlled machines 


i continuous and profitable operation. _ bg P FE, W RI T FE; K 
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Rental Range Sequel gps Stan 


first SOO citize 
Hartford’s plan to sell electric cooking with trial ranges 
is also selling the more profitable jobs for the dealers. 


ooking 
WHEN the Hartford Electric Light Co. om lectri ookery in the ft: : trial; many 
innounced its rental range plan last mpc m other fuels At all adding 
February (BW —Feb22'33) dealers rm 
looked sadly out of the window at the 
bleak New England slush, looked citchen aid and g ack to gas, 


} al ew . 
jually sadly upon their shiny and ex- coal, or oil ‘ 1). $0 a month 
; j 


nsive floor models, and wondered how’ rent on (but n her borrowed 


o | } ‘d be rn tl j rang or ind "iS } mart m ™“ Sms ry. 7 . 
iong Dec fore they d re out in the col ! - xe ania ttl a shégiaiee A 11cagzo ansit 
Nobody, they figured, could possibly chandising—she can be traded uj f 

Il a $300 range when they could be regular range, sometin en the $300 Merger of El and surfa: 


} th all th ‘ vadget i 
< 0) Dp with all the automatic gadgets, anc ° 
had for 30¢ ; jor mah u . oes Chicago looks nearer. 
But the dealers (and the manufac- the right color for her kitchen or her 
turers and distributors) have turned out complexion Jupce Jam 
to be wrong. Six months’ operation of Satisfying the Dealers District Court 


the plan proves they wer misled by Dealers have several reasons to be gressive in 


= } 


instinct and logic. The shiny expensive happ If the ity put in the trial groups of bondholder 
dels have been sold, and the 30¢_ range, the customer 1am urned traction Syst 
range has been the star salesman. There over to the lo 
ive been, to be sure, some modifica- his prospect 
of the plan, but the basic idea is job. If 
ne: to let clectric cooking sell he gets 
pany carries nMnane 
ri cooking is one of those things ranges sold by the lealers 


iat have to be tried to bi appreciated term, which makes it possibl for the 
It's hard to sell to women who've gained dealer to compete with even the frec 

impression it’s slow and expensive range by offering a regular job for 10¢ 
s easy to sell when the women who a day without down payment. The elec 


use the range can take plenty of tric company 1S happy because it gets 


| 
to get used to the idea and find for what it wanted, the load 


themselves what it costs in their kitchen 
In the beginning, the Hartford plan 
was a rental plan customers were told 
they could rent a range for 30¢ a week 
Very soon, it became a trial plan; cus 
mers NOW pay no rent, need de 
only $15 of the installation 
which is refunded in two y 
Mpany stan ls for the $2 
iwerage $40 installation cost 
Sales Opportunities 
The plan is a neatly devised sales 
stratagem. When the prospect enters 
the dealer's store, in response to adver 
tising tying-in with the light company's 
promotion, she sees the trial range look 
ing unimpressive beside its de luxe 
usters. Dealers sell from the top down 
If the prospect is already convinced of 
the virtues of clectric cooking, can be 
sold a regular range, the trial job has 
wccomplished its purpose by bringing 
her in If she needs to be shown, 
Here’s a range you can borrow frec 
tor 2 years.’ 
The trial range is just a cooker. It 
is just as fast and efficient as the regular 
ranges, but it doesn’t compare with them 


I 

in convenience and appearance. A lot 
of sales are closed at this stage 
unconvinced, the lady deposits ! 

nd the trial range is installed 
med tn 


ynea 


| 4 per 1 j j s . ~ . ar " » . 
The 2-year trial period ts desi DRIES, DOESN’°T TOAST—Women are always washing out littl 


“wouldn't trust the laundry with.” Big business takes cognizanes 
puts out a drier that is carefully designed to turn out just the rig! 
fair test of the possibilities and econ enough to damage silks and dainty fabrics. 


keep chiselers from getting their homes \ 


wired for cooking free, and to insure a 
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Oil Price Control 
decides a 


\ jministration 
might 


price fixing on 
production cutting. 


oil 
buried but not dead ques- 
and government con- 


tion 

1s stirred up more con- 

petroleum industry than 

¢ line-up for and against 

there are big compa- 

€ and govern- 

on both sides. Permitted 
_ it is not mandatory. 

ment of mini- 


loes not define 


companies 


s announce 
ndicates but « 
tration’s stand on the mat- 
ks more like a measure of 
than a permanent policy. 
on has been to give strict 
ntrol trial before com- 
dy confusing situation 


nes in 


yntrol 

SR enetiien More Needed 
t t quantities of petroleum and 
n storage and the unabated 
the chiselers made it appar- 
ffect price control through 
itrol alone would neces- 
a cut in quotas that any 
lization of prices might be 

ses in employment 

apparent decision by the 
and his board to exercise 
directly in order to 
lually. By fixing 
the Dec. 1, 


ynt -. 
tion gra 


late of order 
for 
ition 
intime, production control 
htened up notch by notch 
bodies in Texas, Kansas, 
got warning telegrams 
ust be met, that “there is 
prices unless you keep 
supply in speaking dis 
sufhcient time has elapsed 
lustry adjust itself,” and 
necessary” 
owables after Nov. 1 
Production Over Quota 
Aver daily production for 
g Oct. 14 totalled 2,419,650 
1¢ 81,000 bbl. over the federal 
ind an increase of 20,800 bbl. 
f vious week. Texas, as usual, 
1 boy of the industry, run- 
15,000 bbl. over its allow 
oma’s overrun was a: by | | 
the previous weck Cali- | 
! its output somewhat, but | 
19,000 bbl over quota. 
minded their p.q.’s pretty 


argument and pos 


ma 


Dy 


to 


MT 





Railroad Commission has 
| under the federal allow- 
to make the boys behave. 
week figures will show 
The government gets 

on 
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little 
ease 


trator leaves plenty (but not | 


will be taken to} 


the 





OOK Years Ahead When 
You Buy STEEL SHEETS 








N Sree. SHEETs, as in other products of manufacture, 

counts. It is strange that this needs to be emphasized, and 

with a great many informed buyers it need not be—but some 
still appear to think that a steel sheet is just a steel sheet. 


quali ly 


All AMERICAN products are made with more than ordinary care, 
to give them the uniform quality and likewise the mechanical 
and metallurgical character needed to render enduring and satis- 
factory service under the most exacting conditions. 


/ 


rust resistance, as actual time and use 


have convincingly 


USS Srain.ess and Heat Resisting 
Steel Sheets and Light Plates are pro- 
duced to meet a wide ra ippli- 
cations in industrial and construction 
fields. Write for full information and 
literature concerning these products. 


AMERICAN Black Sheets, Galvanized 
Sheets, Special Sheets, Formed Roof- 
ing and Siding Products, Tin and Terne 
Plates are reliable, and have been the 
recognized standards for years. 


proved, 


re of 
Keystone Copper Steel, available in 
AMERICAN products where specified, 
gives extra wear and nested superior 


AMERICAN SHEET AND TIN PLATE COMPANY, Pittsburgh, Pa. 


=== Subsidiary of UNITED STATES STEEL relator I 





District Sale CHICAG CINCINNATI, [fa act fh act Dactrs co ‘mia STERE! 
DENVER, DETROIT HousTON, NEW YORK \ PANY, San Frar Ange tl 
PHILADELPHIA, PITTSBURGH, ST. Louts. ie) Portland ttle port triputor NITED 
Address your inquiries to the nearest Sales Office. STATES STEEL PRODUCTS COMPANY, N York, 





STEEL SHEETS for EVERY PURPOSE 
TOI 











General Motors Coordinates 


Appointment of Knudsen as second in command to 
Sloan, and first in Detroit, presages extension of his 
Chevrolet policies to all divisions. 


For years General Motors was pointed veech, shrinks from crowds, a rangy 
to as the perfect exam} le of decentraliza- rugged philosopher rather than a high 
tion of a big business. Each division was | ire exccutive 
pr tty much a law unto itself, with 1 taking over he said, The execu 
entire activities, from engineering and tive offices of the corporation are in 
production through sal idministered New York, and while Mr. Sloan as well 
by its own executives as other officials have always maintained 
Ihe depression years were hard on the closest possible contacts with othicers 
rugged individualism in General Motors, of each division, I believe it is Mr 
as elsewhere, brought the family closer Sloan’s wish that these contacts becom 


together. There were sales consolida- even more closely coordinated I 


tions (Buick-Olds-Pontiac Sales Co.) just happen d to be the man who was 
and manufacturing consolidations picked to do the job. That's ali there is 
(Chevrolet-Pontiac). Parts manufactur- to tell you. You see I'm too new at this 
ing units at distant points ¢Munci job myself to give you anything but 
Products at Muncie, Ind., and Brown- ~ facts.”’ 
Lipe-Chapin at Syracuse, N. Y.) dou- Coyle Moves Up Again 
bled up with Buick at Flint, where rt Succeeding Knudsen at Chevrolet is 
luced volume made room availabl M. E. Coyle. Little known, he has spent 
But with executive offices in New nearly half his life with General Motors, 
York quick decisions of policy in De- got his first job in its ranks in 1911 by 
troit were dithcult. This meant delays, answering a newspaper advertisement 
sometimes costly in emergencies. What In 1914 he was named auditor of Oak 
Detroit. the heart of G. M. activities, land Co., a few months later was pro 
necded was an authoritative voice moted to comptroller of Chevrolet 
Last week, General Motors created a Recognizing his managerial ability, 
new rank—executis ice-presiden -nudsen mad um his assistant in 
sccond only to the president in sales 5S: four rs later to become vic« 
manufacturing, and general authority | lent and general auditor 
Selection of William S. Knudsen, pres acted as coordinator of Ch vro 


1 § ral manager of Chevrolet various d partments. No major 
ind Pontiac, for commanding officer in fr the company was a lopted 
Detroit was no great s rprise (Bu - withou approv il He s pervised 
Ju/8'33). What caused the corridors of financial affairs, ran the commercial body 

General Motors building in Detroit plant at Indianapolis, acted for Knudsen 
with excitement was the breadth during his extended absences. From 
wuthority September, 1932, to February of this 

Chevrolet Policies year, while Knudsen was ill, he had full 

chiet executive othicer at troit harge of th company when new cars 
reneral supervision over all r were being introduced, markets wer 
and body manutacturing operations 1 crashing, bank holidays impending, 
U. S. and Canada” Knudsen is expected and political uncertainties making {| 
to carry into all divisions the 


which made Chevrol 
industry for the 


rade cher ine sch’ TVA Gets Going 


the world, and thus a 


Measure [for 


th« showing otf Gen 


MAJOR GENERAI 
MOTORS— William 5 
chief executive officer 
Motors in Detroit. He 
in the Chevrolet divisio 


jection of the { 
He is 46 years old 
| 


IOOKINY 


tinguished 
nas no 
phone 
ot 


made up 


tors its lt hi } sol ) « vs 4 ° : 
Mi itself, which sold 45: Dr. Morgan’s long-range social-economic experimen! 


industry's total in the first 


his vont _ beeomes polluted a little with expediency. 


Included, is Fisher Body, pride of the 
Fisher brothers, who have always WASHINGTON—President Roosevelt has 
maintained their autonomy, even to put a tack on the seat of the Tennessec 
erecting their own building across the Valley Authority. The chorus of criti- 
Boulevard. Likewise located in Detroit cism has been constantly growing louder 
are the super-salesman Grant and the against the deliberate policy of Dr. 
inventive Kettering. In the main, Knud- Arthur E. Morgan, who insists that the 
sen's new job is one of coordination Tennessee Valley experiment in social 
rather than centralization. Identities economics is not part of the Administra- 
will be continued tion’s hectic emergency program. TVA 

For this work, Knudsen is well fitted. is a great deal nearer to spending a lot 
He is simple, realistic, never makes a of money on actual payrolls than the 
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public knows—but 
apparent, the contin 
evitable 

The government, D: 
has put up $5 billions 
another to’ lick the d 
$50 millions is only 1 
used to relieve unemph 
far as consistent with its | 
pose Most of it actuall 
on construction of Nort! 


( 











‘riment 








tude of lofty detachment from mundane 


affairs has been polluted by the spirit of 


establish a stable market—Birmingham, 


ssion line to Wilson Dam at 





Muscle Shoals. 

~ Said Dr. Morgan, “During the next 2 
months the Authority will spend $1} 
millions. but about three-quarters of this 
“il be spent in Cleveland, Detroit, Chi- 
von Pittsburgh, New York, and other 
cities it will be spent for steam 
shovels ible ways, structural steel, cop- 
ner wire, electric pumps, and dynamite 
The building of a modern dam is largely | 
lone distant factories. The Norris} 
Dam may seem local, but the unemploy- | 
ment relief it provides is nation-wide.” | 

A Restive Valley | 

But the Valley people feel that the 
TVA has cheated them of something. | 
Maybe it’s only excitement. And the 
noliticians have not been slow in bring- | 
ing the plaints of a disappointed citi- | 
zenry to Washington. 

For months, Mr. Roosevelt let the 
TVA board shape its own plans and | 
performance schedule, but a week or so} 


ago Dr. Morgan, the other Morgan 
(Harcourt) and David Lilienthal were 
summoned to the White House. Evi- 
dently the President suggested it might 
be a good idea to get more dirt flying 
before Congress comes to town again 
Dam No. 3 was probably mentioned, as 
a few days later Secretary Ickes ex- 
pressed the belief that this $22.5 million 
project would be undertaken but that | 
the Public Works Administration would 
not allot any of its funds to TVA. Yet 
[VA is loath to use its own funds for 
Dam No. 3 as it probably won't be 
needed for another decade and the board 
loesn't wish to jeopardize construction 
of Norris Dam. 

President Roosevelt suggested, how- 
ever, that TVA spend $6 millions for a 
year's work with the understanding, evi- 
lently, that in the meantime more funds 
will be available. 

And so a policy of expediency has 
been impressed on TVA’s long-range 
planning, after all. The board's atti- 


ping up with the Joneses. 
Unappreciative Birmingham 
Another cross was laid on TVA's 
ilders when the public ownership 
iuse was badly beaten by the citizenry 
t Birmingham, Ala. The vote Oct. 9 
‘vealed widespread antagonism against 
IVA. With the same issue coming up 
n Knoxville Nov. 25, Dr. Morgan re- 
i that if the TVA power project 
! \ success it must have a market. 
IVA needs one large town in order to 


is, Louisville, Atlanta. 
It doesn't make much difference 
nd if we get one, that’s 


[VA's program is developing in 
‘her directions as well. Several full- 
mmercial plants for the manu- 
 tertilizer will be built. They 
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CAMPBELL 


AIR CONDITIONING 


Manufactured by CAMPBELL METAL WINDOW CORPORATION 


Division of 


AMERICAN RADIATOR & STANDARD SANITARY CORPORATION 











- « Two Ways to Add to the 
Comfort and Health of Your Office 


Your ears may If silence is golden, here’s the way to get rich. Have a Campbell 
get used to Maxim Silencer & Air Filter installed in your office window 
noise, but your = Then the window can be shut—and never opened again. City 
nerves—never 


noise and dust, dangerous germs and pollen are kept out—you 
work in quiet, breathe fresh, filtered air—16,800 cubic feet per 
hour—with 97% of all impurities removed. It also relieves pollen hay fever. Your 
nerves are toned up, your efficiency improves. No alteration required—simply 
plug into light socket. Mail the coupon, or phone AShland 4-8420. 


The cold facts Do you know that the greatest single cause of colds is dry air? 
about colds! And that during winter the air in the average heated room is 

drier than the air in Death Valley? These indisputable facts 
demand that you do something to avoid this menace. The answer is the Campbell 
Humidifier. Within an attractive metal cabinet, a stream of air is driven against a 
series of filters. These filters moisten the air and pass it into the room, carrying 
with it invisibly three gallons of water every day. Dust, germs, cigar smoke and 
other impurities in the room are circulated through the wet filters and absorbed 
in passing through them. Thus the air you breathe is being constantly washed at 
the rate of 12.000 cubic feet an hour. 


CAMPBELL METAL WINDOW CORPORATION 
100 East 42nd Street . New York, N. Y. 
Division of AMERICAN RADIATOR 6 STANDARD SANITARY CORPORATION 





FOR COMPLETE DETAILS MAIL COUPON 





GENTLEMEN: Please send me complete details about 


Campbell Humidifier 








Campbell Maxim Silencer 





Name ee 





Test the condition of 

the air in your office Address 
with this Hygrometer. B. W. 10.21 
Sent for $2.00. ——— - . 








17 








will use several different processes, and 
will endeavor to show very low costs 
TVA money will enable the Bureau 
ot Chemistry and Soils to speed up its 
research on a new process for recovery 


from phosphate rock In brief, th 
Curtis, TVA's chief tn industrial and 
eer, IS preparing plans a wide front whicl 
cture of ammonia by the self-sustaining, whi 
ess or some variant of it out of current tax re 
therefore, in one fort 
being paid for by the 
ernment obligations, « 


Inflation—Stabilization ae ae coe 


now proceed with the 
tional bonds by the emiss 


It’s naive to ask whether we are going to have inflation | 4s provided in the T! 


when we are having it all over the lot. Paradoxically, we 


or if it attempts to { 


posits with such currer 


may still have it after we “‘stabilize”’ by devaluation. developments would 1 


WASHINGTON new spaper correspondents 


have been in a high fever for several 
weeks over reports that the President 
was about to announce a governmental 
monctary policy Guesses have covered 
a wide range he was about to come out 
for ‘definite inflation’; he had swung 
way over to the right and was setting 
the stage for immediate dollar devalua 
tion accompanied by stabilization 

Insiders continued to insist that no 
such announcement was to be expected, 
to point out that we are already having 

definite inflation,”’ to say that devalua 

tion and stabilization is an international 
game, that the Administration cannot 
commit itself right now to a fixed gold 
price for the dollar. 

Meanwhile, business is nervously try 
ing to understand what it all means, 
where we are on the inflation road, 
what would be some of the consequences 
of the expected developments or changes 
in monetary policy. Clarification of the 
picture is distinctly in order 

As to inflation, initiates are amazed 
that the public tests it exclusively by 
currency issue, or bank credit Even 
economists, writing on the subject, have 
reiterated the half-truth that becaus« 
there have been decreases in both 
currency and bank credit since last 
March, there has been deflation instead 
of inflation. The fact that the federal 
debt is now $23 billions against $20.6 
billions last year seems to have escaped 
attention 

If the Home Owners’ Loan Corp. ts 
financing mortgages by actually selling 
its bonds on the open market, the opera 
tion is not necessarily inflationary. But 
when the government is engaged in re 
financing homes with bond tssues which 
it does not and cannot sell, then it is 
obviously engaged in inflation of credit 
and currency, no matter how disguised 

The United States is now spending 
money to aid recovery in almost every 
area of economic activity. It has paid 
$100 millions to cotton producers to 
destroy part of the crop, and ts com 
mitted to another $400 millions for the 
same purpose next year. It pays a 
premium for the destruction of pigs and 
benefits for crop reduction in wheat, 
tobacco, and other crops. It lends money 
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degree of inflation 


to China, Russia, and others to purchase It is ingenuous to ask 
our surplus agricultural products, de- the game whether infl 
manding very little collateral to insure place. The commitments 


ultimate repayment It is supplying ment are such that 


money to open banks, to thaw out de- has embarked on 


I 
posits in ‘‘semi-open’ banks, and to commodity prices 
support shaky banks. It is furnishing ington that the Admin 


funds for the Deposit Liquidation to declare itsel 
if ° 


Board. It is making grants to munici- that step of its cr 
palities to carry part of their construc- such a declaration will, o1 


tion programs and lending to carry the inflation, betray unusual 1 


remainder on collateral on which it does As to devaluation 

not expect to be “too ‘nicky.’ It is lend- the foreign exchange t 
ing money to railroads to avert bank- approaching a crisis and 
ruptcies, to enable them to buy steel. It clarification may be for 

is guarantecing the interest on bonds is- munistration sooner thar 
sued by the Home Mortgage Corp. and_ to act Its reluctance to 
the Farm Credit Administration is based on two factors 


“DRAW A CARD—ANY CARD”—Dean Acheson, Under-Secretary o! 
ury. selects by lot the numbers of the Fourth Liberty Loan bond 
retirement. At the left, W. A. Julian, Treasurer of the United Stats 
Sprague, the great monetary expert, is the man with glasses, and a 


Eugene R. Black, governor of the Federal Reserve Board. 


t 








the dollar find its own levcl 

markets after commodity 
risen to a satisfactory level | 
ed States; (2) stabilization at 
wuld be the signal for the 

of a large volume of capital 

id make for the inflow of | 


sturb all European currencies 





business activity in Europe, 


helpt ily influenced business 





the United States, as shown 
reased foreign trade figures 
eive a sudden kick downward 
nistration is loath at this time 
step so destructive to world | 
| 

Economie Conference Is Alive 
The World Economic Conterence 
nd stabilization a stumbling 
it convened last June, ts 


behind the scenes. It ts 


the possible effects of Amert 
lization accompanied by de 
studying the possibility of 
ountries now off gold rein 
gold standard simultaneously 
“W rules 
Drastic cheapening of the dollar on a 
1 value would so deflate prices 
France by withdrawal of gold as to 
nitate an economic crisis there 
Concerted action by industrial countries 
ive to be preceded by France's 


to the gold standard again 


levaluated franc Such con- 
rted world action through the World 
Econom Conference would obviate 


me of the grave consequences that 
might follow independent action on 
the part of the United States. There 1s 
talk of the Conference’s reconvening in 
Decen ber 

The Administration would prefer to 

y stabilization, but is hard-pressed 
by farmers who want higher commodity 

ices via a cheap foreign dollar, by in- 


to a gamble, by industrialists and 
hnanciers who believe that the long- 
term bond market will be benefited by 
tling the currency issue 
What Price Stabilization? 
What would be the consequences of 
tabilization, say, at 60¢ on the dollar? 
it would mean the dollar, instead of 
buying 23.22 grains of gold as it did 
tore we went off the gold standard, 
ld only be exchanged for 13.93 
grains. It would increase the value of 
gold 40% in terms of American dollars. 
the $4 billions of gold now in the 
nds of the Federal Reserve banks 
ld be worth an additional $1.6 bil- 
t course, this additional profit 
go to the Federal Reserve 
Just as the gold held by citizens 
nded by the banks, so this 








( 


{ 


ind a sufhcient amount returned 
¢ Federal Reserve bank to cover its 





OCTo 


s WEEK OCTOBER 21, 1933 


the gold standard and then 


rests engaged in foreign trade, whose 
eign transactions have degenerated | 





. id be impounded by the gov- | 
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Don't light your home — 
with LEAKY FAUCETS 


Drip! Drip! Drip! 


If you couldisee the electricity wasted 
r lamp as easily as you 
sted by a leaky faucet, 


by an inf 
see water 
you would replace the lamp at once. 
But you can’t and so you, like thou- 
sands of others, may be paying forlight 
you do not get... because the lamps 
in your socks may be obsolete lamps, 
worn-out lamps, or lamps of inferior, 


unknown ke. 


You are paying for good light. The same 
amountof electricity goes through your 
meter whether you use good lamps or 
poor lamps. But... unless you use 
good lampg you will not get all the 
light you pag for. 


General Elggtric MAZDA lamps make 
electricity an even more economical 
servant. They give the maximum 
amount of light for the current they 
consume. That is why the Se) mon- 
ogram on a lamp is worthy of your 


contdussle Look for it on every 
: " 


lamp yogSuy. General Electric 
Company, la Park, Cleveland, Ohio. 


CENERAL(: JELECTRIC 
MAZDA 


GOOD LIGHT 
Re)’. Maehyi 


TO BE SURE OF GETTING YOUR 
MONEY'S WORTH OF LIGHT 


BUY LAMPS WHERE 
YOU SEE THIS BANNER 


For good light at low cost 


GENERAL 


ELECTRIC 


MAZDA LAMPS 


dollar value when 
| place. The Treasury wo 
profit of $1.6 billions 
A 40% devaluation 
the United States alone 
reduction by that amount 
obligations payable in 
whether owed to the Unit 
ernment or to corporatior 
of the United States. |; 
state of these foreign det 
not necessarily be a calan 
might prove an incentive 
| of the debts. Economists 
| out over and over again t! 
| debts are the chief obstac! 
tion of foreign trade 
Certain Effects Discos) jod 
American investors in 
ties payable at par in for 
would gain, because such it 
receive more dollars | 
invested in the United Stat 
same conditions would los 
cause dollars would be 
fewer units of the for 
Many of these changes have 
discounted in the securit 
therefore we need not lo 
important changes by mere 
The domestic effect of 
stabilization at present le 
summarized as follows: TI 
ities which have risen in 
of further sharp inflation via 
dollar devaluation would 
might decline somewhat in 
entire commodity market 
itself to the domestic sit 
would cease to be influenced 
exchange. As already noted, t! 
be repatriation of a large 
American capital invested al 
movement of this capital | 
United States would in it 
flationary. Prices of high-gr 
would become firm and, as 
to flow back into the < 
secondary bonds would feel 
It is likely that stocks might 
cline in sympathy with 
prices, but ultimately they 
be favorably affected. 
Suggesting Further Possibilities 
An important factor, not 
looked, is that the gold hold 
Treasury and in the Fede 
banks would be valued at $ 
whereas the money in circulat 
$5.6 billions. This would n 
money in circulation would 
a 100% cover. If the les 
remained 40%, the $5.5 bi! 
could stand a currency issue 
lions. This is far and 
than has been suggested 
most enthusiastic currency 
The figure is given here 
probability, but as an in 
devaluation, accompanied 
tion, does not exhaust t! 
‘of inflation by credit or « 








BUSI’ 








sibilities 


m 


m 





securities Act 


\dministration leaders explore possibilities of modify-  4;.: 5 ant 


‘ag Securities Act but will not weaken any of its im- 


portant prov isions. 


evidence that the Ad It is now more than possible tl 
has not receded from its co pre s will be reached, provi 
tention that un lerwriters t least some small relict fro the 1 
} tions could oper under punitive tcatures of the liability cl 
< s Act if they would. Mor of the | In the meantime, wt 
° ey will have t But the bas a d th hungry mon 
that for the present most of ing tor ploy nt, there has be 
1 they say they can't most no financing Evidence ts b 
\ thing on major principle, ning to accumulate that it is no Ik 
~ e of th I sponsib! a rat to say that lack of tinar 
f the Administration have due wholly to business conditions 
¢ to explore with Wall Street In 1 | times corporate fir 
the possibilities of some in this country requires about $5 b 
s that may help the situa- a yeas These are not normal t 
the extremists in the gov- Neither was 1 norm when 
the position that the law is billions was raised 
last comma. If without In the first 9 months of this y 
I e law, something can be country produced $355 millions of 
ISS ¢ houses in a better and refunding « ipital In t 
1 it will be all to the good period of 1930, th ngure is 
loor conferences began with proximately $5 billions Even tl 
nt bankers asking relief industry were to stagnate without 
or more of clauses in the capital, we required during the | 
their estimation, ranged years an average of $743 milli 
nworkable to n ly trou- year to 1 t industrial maturit 
| tly, while government clusive of the railroads 
ves insisted that t law was \ suggestion tl | 
t | . t ng no oll cs yt sil le ior ti ! 





BABYLON IN GOTHAM 
Building. } 


Pith Ave ie, New York. 


The private street is also parked. 


R 21 


1933 


iome 


Lawns, yew hedges, and trees make airy gardens on 
f La Maison Francaise, in the foreground, and the British Empire 
oth parts of Radio City, or Rockefeller Center, if you preter, facing 


sca | K 
| Is Is \ at 
1 overs s ft " | 
0 ( \ p 
The | 5 but 


yf cl { 
pare 1 to 2 I 
10d ol ) 


bsct puon of ’ 
ty ia i { 
ission ir ] } 
s Act |} » O) 
‘ 
S ] \ ) I 
, ol | 
il of §$ | 
" , 
. indus ail — 
{ tron s 
I I { t 1) 
tT s 
ts ' < ' 
finar ( s 
' 
R {’ ‘ 
ce) 


listurbed I y tl ; 

ccornize 

Ihe a} i 

revived t 

Hoenn! cred ; 

{ i ori \ 

The theo: il 

mitt i 1 t 

its } i Ss! ‘ 

oming to b f t 
ol { 

Ol tn ’ j 


1 bankers 
Detailed Advertisements 
The Federal 7 le Co 


! i the f 

the idvert sing of ne rit | 
is little in the to console in 
bankers, news} cl 
fraternity They hat an 
vertiscment annou! ind off 
new se ritics t ( tal l 

of detail almost as ex! tive and 
plicated as the prospectus itself 


There 1S nothing impossibl 
‘ 


fillment in the rules bu 
advertisement of a s« 


appar ntly the 
ifity Of a 


corporation would require fro 





to a full page This, in metropolitas 
newspapers at 5 to $1 an agat 











adds largely to the cost ol obtaining 
money and occasions a curtailment 
of advertising which materially 
limit the number of potential investors 
who will be informed through such ad 


new 
will 


vertisements 

A previous rule permits brokers and 
dealers to print an advertisement merely 
naming and describing an of - 
fering to accept subscriptions for it and 
telling when and where a full prospec- 
tus is available. For the present the in- 
ference seems to be that these two types 
of advertisements are the only ones per- 
mitted. As yet there has been no clear 
definition of the limitations to be placed 
upon publicity in connection with secur- 
ity selling 


issuc, 


One plan tor further policing the in 
vestment banking business contemplates 
including the intent and much of the 
letter of the Securities Act in a code of 
fair practices to be inserted in the in- 
vestment bankers’ NRA code. There 
is nO apparent intent to make the terms 
of the any harsh than the 
act itself. The position of the govern- 
ment is that, while the act may be ef- 
fective in punishing perpetrators of 
fraud, the code would be useful in pre- 
venting fraud. In any event, 
code would give the investment bank- 
ing business an opportunity to police it- 
self and afford proof of the good in- 
tentions professed by those who oppose 
the Securities Act as it now stands 


code nore 


of 


such a 


Crops Are Smaller i =—_ 


Bonus hog slaughter brings price rise, but new genera- 
tion and huge surplus are discouraging factors. Wheat 
price outlook is clouded by fear of export shrinkage, 
government pressure for acreage reduction. 


THE forecast of the Crop Reporting 
Board as of Oct. 1 shows no important 
changes from that made a month earlier 
Although frosts have held off well, it 
is a year of short crops. Wheat is 350 
million bushels below the average, corn 
is off 200 million bushels, an oat crop 
of 700 million bushels contrasts with 
a 1926-30 average of 1,190 millions 
and so on in the same strain 

Normally, such a crop failure would 
mean lower farm purchasing power, pos 
sibly higher food prices. But under 
present topsy-turvy conditions, with 
huge surpluses in the hands of farmers 
and in warehouses, the shortage is 
greeted as a “constructive” develop 
ment 

Furthermore, orthodox methods of 
analyzing markets and prices won't do 
in these days. Knowledge of supply 
and demand factors isn't good enough 
we now have the new influence of the 
falling dollar; for the first time in a 
generation, the farmers are buying and 
selling under a fluctuating price of gold 
And, after thinking about that, consid 
eration must be given to the direct influ- 
ence of the government on prices of 
many agricultural commodities. 

Hogs, for instance. In June an in- 
crease of 3% in the spring pig crop was 
indicated, an 8% increase in the fall 
crop predicted. But under the govern- 
ment’s hog control program, some 6 
million pigs were slaughtered prior to 
Oct. 1. Add this to the sharp drop in 
feed production (the corn crop being 
the third smallest of the last 35 years) 
and you have accounted for the sharp 
rise in prices that has taken place. Hogs 
are now bringing around $5 a 100 Ib. in 


Chicago against $4.30 about a month 
$3.75 a year In 
were for 


and azo 


1932 


earlier 
August, 
$ , 25 


they selling 
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The hog outlook IS complicate 
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GOOBERS GO HIGH HAT—Promoted from the transparent bag i 


a comic character into a highly 
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demand may be expect 
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consumer prices which w 
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1933-34 world 
Russia and China, now 
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tina. No figures ar 
Russian crop but it is 
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now selling around 83¢ 
was as high ; is $1.23 last 
time last April sold for 
lownward suid since July 
consequence of the im 
prospects of the European 
ing that the requirements | 
importing countries will be 
ver degrec from the Danu 
in from overseas 
stic wheat outlook is be 
t! possibility of acreage re 
governmental pressure, so 
liveries at Chicago have 
from 15¢ to 25¢ higher 
rpool, when, under normal 
' exact contrary should be 
This 1s partly due to fear 
\inited States will be wholly 
tic basis and partly the con 
f the fluctuating gold price 
North Dakota’s Embargo 
edented eftort to rats 
s for the farmer is being 
Governor Langer ot North 
», under authority granted by 
te legislature, has embargoed 
ts of wheat from the state 
| inger characterize | his proc 


in effort to. restore to our 
buying power with which to 

elihood” and plans to urge 
of lies spring wheat produc 
to join him in the embargo 


mates pla e North Dakota's 


output at 62.7 million 
rest of any state It is a 


ity wheat in great domestic 


yakin g superior flour 


4 little crop with a big industrial sig 
ince is flaxseed. The current crop, 


it 7.4 million bushels against 
8 million bushels last year and 20 


on bushels, the 1 6-30 average, 


smallest crop in 5O years. The 
lustry, and consequently the 
ling industry, printer’s ink and lino 
facturers, all large uscrs of 
seed oil, are concerned over this 
rtage. A small domestic crop means 
fge importations, and at the present 
foreign crops do not promise a 
od yield. Even the Stock Exchange is 
nly interested. Important securities 
directly tied up with linseed oil. 
Farm Income and Outgo 
The Corn Industries Research Founda- 
m estimates total farm income thus 
tar this year at 69 above the total for 
orresponding period of last year 
t that only tells a part of the story. 
July, the index of prices paid by 
I ‘ commodities bought stood at 
wl the index of commodities 
by the farmer stood at 76. In 
farm price index has 
‘opped to 70, a decline of 99%, while 
neex of things that the farmer buys 
sen to over 116. The farm dollar, 
' vorth 71¢ in July, is now 
in OO¢ Here lies the ex 
the farmer's discontent 
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Guaranty Trust Company 
of New York 


S a complete commercial bank, 

this Company affords its cus- 
tomers the advantages of ample 
resources, national and international 
facilities and the personal service 


of officers of wide experience. 


140 Broadway 
Fifth Avenue at 44th Street 
Madison Avenue at 60th Street 
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No Sugar Solution 


Mr. Wallace would like to forget sugar code but it’s 


tangled up in other AAA projects. 


Now there’s talk of 


a “compensating tax,” acreage reduction. 


BECAUSE sugar is ‘a matter of high 
state policy” Secretary Wallace is loath 
to indulge in any post-mortems on the 
pigeon-holing of the sugar agreement 
And Mr. Wallace would be very happy 
to forget all about sugar (because ‘it ts 
not a basic agricultural commodity’’) if 
it were not for the plight of the beet 
growers and the ramifications of the 
corn-hog curtailment program 

A processing tax on corn equivalent 
to the benefit payments to corn belt 
farmers of 30¢ a bushel will increase the 
price of corn sugar about }¢ a pound. 
This “may indicate’’ a compensatory tax 
on cane and beet sugar of possibly 1/10¢ 
a pound and a bounty to beet growers 
of maybe $1 a ton 

The return of beet growers should be 
raised to parity, in Mr. Wallace’s opin 
ion, but he its that the President 
will insist on acreage control’ regard 
less of the fact that sugar is an import 
product. 

A system of bounties to help growers 
without penalizing consumers is pre 
ferred by Wallace to raising the tariff 
wall against Cuban not 
planned” to increase the price of sugar 

Although the Secretary's remarks this 
week were important he is on 
the subject at best and is looking around 
for a man to head up sugar. Gen. Wil 
liam I. Westervelt, director of process- 
ing and marketing, is ready to discuss 
with Wallace plans for setting up a 
sugar division. It appears that Tariff 
Commissioner John L. Coulter was dis- 
missed with thanks when the interna 
tional agreement that he negotiated was 
filed for future reference 


sure 


sugar. It ts 


vaguc 


Canadian Conversion 


Issue of refunding loan made oc- 
easion for review of Canada’s im- 
proved economic position. 


HOWEVER good he is as a statesman, 
Canada’s Prime Minister Bennett is first 
of all a salesman He sold Canada 
(and the other Dominions) to the Brit- 
ish government at the Imperial Confer- 
ence in London more than 3 years ago 
He sold Canada magnificently at the 
Ottawa Imperial Conference last year 
Last week he sold Canada 
cessfully to the Canadi ins. 

Like most other states, Canada is run 
ning a deficit in these trying years. One 
important item in the expenditure col 
umn is interest on the government debt 


just as suc 
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Among the outstanding 
bonds were $170 millions of 54% Vic- 
tory bonds—a much too high rate of 
interest, Canadians decided, when the 
good position of their finances was con- 
sidered. So they decided to convert 
these bonds into an issue bearing a lower 
rate of interest. Britain, France, and the 
United States have planned or carried 
out similar conversions. New issue will 
run to $225 millions to cover also some 
Treasury bills which come due shortly 
The refunding loan bonds are issued in 
3 maturities with follows: 
2-year 34% bonds at yielding 


gover nment 


yields as 
991 


3.7590; 6-year 4% 
ing 4.19%; 12-year 
yielding 4.38% 
Following good sal 
nett made a 
before offering the r 
the public. He point 
index of physical ve 
stood at 67.1 in Febr 
at the end of August 
increased 246,000 in 
Pig iron output in Aug 
was 35,233 tons 
tons in August of | 
in August was almost 
for the same month 
of automobiles at hon 
were up. Newsprint 
boot and shoe output 
this August than in 
power output in the fir 
this year was up 7% 
ada’s economiK 
good, and improving 


sales 


con 


positt 


Germany Demands Equality 


Hitler’s demand for arms equality is simply a picce of 


domestic strategy. 


After first flurry, Berlin and other 


European capitals accept news calmly. 


GERMANY has walked out on the Dis 
armament Conference and threatened to 
leave the League of Nations because 
real equality of rights is denied’ to 
Germans. 

This announcement at the end of last 
week sent German bonds down, created 
a demand for munitions stocks which 
sent prices soaring, and poured fright 
ened Continental funds into the London 
and New York markets. First reaction 
was universally that the move might 

cause trouble.” 

There are various interpretations. Hit- 
ler, in the official pronouncement, said: 

The German Reich's government and 
the German people agree in the decision 
to leave the Disarmament Conference 
and to withdraw from the League of 
Nations so long as this real equality of 
rights is denied them.” 

Ostensibly, Germans were angered 
because the Powers participating in the 
Disarmament Conference had altered 
the MacDonald plan, presented early 
this year, for the gradual reduction of 
armaments abroad and the broadening 
of the rights of Germany to possess cer- 
tain weapons for effective policing 
France and Britain have declared that 
revisions in the plan were modest and 
were caused by the bellicose statements 
of the Hitler régime which has come 
into power since the MacDonald plan 
was formulated 

Actually, it ts generally felt abroad 
that Hitler planned the move as a mat- 


ter of domestic strategy 
left to the If 
cessions to return Gern 
ference, it will enhanc 
the Hitler government 
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sponsibility of 
from rearming rests with 
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Sure Thing Bet 

Hitler is making capital 
ation. He has called on | 
support or deny his move 
tional balloting on Nov 
day, Germans will vote °\ 
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be only Nazis since they 
power in Germany now 
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views and desires and s 
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tatorial policies ther 
outcome to the vote 
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that the German peo} 
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Let the G. P. & F.19-Acre 
Stamping Plant Be Your 
Branch Factory — 


More than half a century under the 
same management—a 19-acre plant— 
stamping engineers to help you get 
products ready for production—un 
equaled facilities for produ } 
stampings of all sizes, all materials— 
these are available to you if you n 
sult G.P.&F 

G.P.&F. Stampings are accurate, they 
eliminate waste, add to strength and 
beauty. Let G.P.&F. be your branch 
without branch factory worries. Send 
blueprints or sample—let us make 
recommendations. Ask for Book- 
let, “‘In Harmony with Medern 
Progress.”’ 


GEUDER, PAESCHKE & FREY CO. 
‘ j / j 
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1407 W. St. Paul Ave., Milwaukee, Wis. 


16 W. Ohio St... Chicago, Ill 
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FOR THE ROBINSON CRUSOES 


HOUGH your business be in the center of things or far off the beaten 
_ if you aren't in constant touch with the news and develop- 
ments of your industry you are as isolated as was Robinson Crusoe 
Yes, isolated! 

Isolated from the changing economic picture that will certainly affect 
you whether you realize it or not! 

Isolated from the new production ideas, new machinery, new materials 
that mean competitive advantage to the first to use them! 

Isolated from the new distribution methods, new outlets, new price 
policies, new style or packaging ideas that may put your product out of the 
running if you don’t keep up with them! 

How can you avoid this business isolation? How can you keep alert 
to ever-changing conditions? The answer is simple. Follow the news regu- 


larly in your business paper, the industry's clearing house for new ideas 


Put Your Company on a ‘Keep Alert’ Program 


Here is an easy and practical program suggesting a i. Keep in touch with the McGraw-Hi 


few simple steps to get the maximum benefit from pany for the latest treatises on busit 


business journals for your own organization nical subjects. 


Today, more than ever, you must keep 
posted on what's going on. So must 
nates and responsible heads of depart: 
sands of McGraw-Hill readers are fin 


gested program just what they need 


1. Follow the broad picture of business as promptly 


reported and expertly interpreted in:- 
BusINEss WEEK 


2. See that your department heads read regularly 


publications pertaining to their own jobs, whether , 


McGraw-Hill 
acquainted with their publications, bo 
vices. Without obligating yourself in 


and send in the coupon on the opposit 


. wants you too, to 
in Management or ope ration, production or main 


tenance. (See list of Publications opposite. ) 


Ask to have a McGraw-Hill representative ex- 
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of the publications 
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a little 


cannot 


sion to the East, and Moscow is 
that attention 
longer be allowed to center wholly in 
the threat from Japan in the Far East. 

Western Europe listens to the Hitler- 
ite cries against Communism through 
the other ear. France and Britain and 
the Scandinavian remember 
how near Germany came to Communism 
immediately after the War. If Hitler 
is disliked and feared among them 
there is a greater fear of a Communist 
Germany, which is what Europe thinks 
would follow should Hitler be upset 
That explains a certain toleration on 
their part which Americans often can- 
not understand. It should be remem- 
bered as negotiations proceed in the 
next few weeks 

Business Week's Berlin correspondent 
ippraises the situation tersely in a mid 
week cable: 

Following the immediate shock of 
the announcement that Germany would 
leave the Conference, informed opinion 
in Berlin views developments without 
ilarm. Stock market reactions were 
short-lived and the various European 
capitals accepted the news calmly after 
the first flurry 

First Bluff Worked 

In appraising the outlook, it 1s im 
portant to recollect the threat of Ger- 
many a year ago to withdraw from the 
Conterence unless the Reich was granted 
equal treatment with the other Powers 
The success which that move had per 
haps led to the belief that the present 
drastic action was necessary if Germany 
was to win factual equality to replace a 

igue promise. The real highlight of 
the very able Hitler speech to the coun 
try was the conciliatory attitude towards 


worried Soviet 


countries 


France 

The move was cleverly timed. De 
spite the seeming isolation of Germany 
just now, no smart observer is unaware 
of the dissensions among the other im 
portant partners in the Versailles treat 
or of their absorption in domestic prob 
lems (the budget in France, the British 
trade controversy with the Japanese, th 
inherent Italian jealousy of French mil 
itary supremacy), or of the reluctance of 
iny of the countries to get into military 
entanglements just now, and finally of 
the aloofness of the United States in 
ull European political matters 

Door Not Closed 

Apart from the realization of the 
madness of any military adventure, Ger- 
nan leaders are aware that their pro 
gram for economic reconstruction would 
be shattered in any division of effort 
to support a campaign. It should also 
not be forgotten that the present gov 
ernment’s strong control of publi 
opinion through absolute control of the 
radio and the press enables it to bar 
gain and make concessions to foreign 
politics which were impos ible with any 
ot the predecessors who were dependent 
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on the parliamentary system. The door 
to negotiations was carefully not closed 
by the Hitler pronouncement. Germans 
themselves expect that some compromise 
can be the formal Dis- 
armament Conference Possibly the 
talks which have been started in Rome 
will accomplish this. But, whatever the 
outcome, the prestige of the League ts 
sadly damaged. In so far as it is bound 
up with the Versailles treaty, Germany 
will not regret this 


' 
reached outside 


China Builds 


German engineers get contracts 
for steel mill and port improve- 
ments from Chinese government. 


BeRLIN—Germany is displaying consid- 
erable interest in trade prospects in 
China. There are two reasons for this. 
Berlin has been looking for a customer 
to replace the Soviet Union, for several 
years one of Germany's best customers. 
Since the Hitler government came into 


power with its threats against Commu 


nista, Moscow has cut down the volume 
of orders to a bare fraction of what 
they once were. When China's capable 
Dr. Soong visited Germany early this 
summer and talked with German in 
dustrialists, plans got under way 
German exports to China dropped 
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millions in but G 
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Chinese boycott of Japa 
Several important ind 
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plans for the developn 
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across the Yangtze from 
cause the quality of tl 
region is inferior, the 
plant will be limited to 
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Heinz Schuengel (right), big boss of the newly ct 


of the North German Lloyd and Hamburg-American shipping lim 
New York with Dr. Rudolph Firle, chairman of the Lloyd division 
that the unification which Hitler forced through takes actual pb» 


New York piers and offices. 


Schedules already are 


changed. 
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Business Abroad 


First alarm over Hitler move at Geneva is dispelled. Stock 
and bond prices recover; demand for pound and dollar 
ackens though drain from Paris is likely to continue 
during budget discussions. British economic gains sus- 
tained. Argentina again blocks transfer of dollars. 


Europe 


iN News Bureau (Cable)— 

, day business in Europe was 

st by the Hitler move to withdraw 
ermany from the League of Nations 
in that day bond prices dropped, Con 
rope—nervous to the point 
cing a war developing out of 
incident—hurried to buy 

nd dollars as the “‘safest’’ cur- 


ere soon dispelled. Most cap- 

ve the move was made to 

the Nazi's position at home 

pe is too united now against any 

ssive move by Germany to allow 

tion easily to get out of control 

next few weeks, however, 

ire made. Anything can de 

r the present strained con 

Fr made a firm reply to Hitler 

itter must be handled by the 

n turned to the very impor- 

ss of balancing a budget that 

in $300 millions in arrears 

remained relatively calm 

the week due in part to the 

itions which exist between 

1 Berlin, in part to continued 
in industry and trade 

vas outwardly calm but Musso 

ptly started plans for talks 

ng the members of the 4-Power pact 

ich includes Germany, France, 

n, and Italy. Europe looks on him 

umpire in most recent deals with 

rs Germany 

Poland, Czechoslovakia, Denmark. 

wwitzerland, and Belgium are worried 

the smoldering situation in Germany 

Aussia registered anxiety when the rc 

rt came from Berlin, probably recog- 

izing that attention would now need 

) be divided between the Japanese and 

erman threats 


France 


Valadier calms French fears on 
Hitler withdrawal from the Dis- 
armament Conference; announces 
plans to balance the budget; wins 
4 vote of confidence. 
‘RIS (4 sreless)—The business week 
Frag tarted in a whirl of excite- 
m. On the very eve of the reopen- 
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ing of Parliament which has to face onc 
of the most serious of budget situations, 
Hitler made his famous pronouncement 
of Oct. 14, intimating that Germany 
would withdraw from the Disarmament 
Conference and from the 
Nations unless granted equality of treat- 
ment 

To France, he held out the suggestion 
that the 2 countries carry on special 
negotiations. There was even an appeal 
for friendship and a closer understand 
ing. All France was excited. Some felt 
war was inevitable. Others felt the sit 
uation demanded equal frankness on 
the part of the French in meeting th« 
challenge of Hitler Bonds sagged 
Speculative capital eagerly bought 
pounds and dollars. The franc softened 
Munitions stocks were in demand 

Daladier Undaunted 

Premier Daladier was equal to the 
occasion. Incorporated into his speech 
opening Parliament was the declaration 
that France was unafraid because she 
had strong defences and many friends 
Parliament 
listened to his plans, including his bud 
get proposals, and voted confidence in 
the present government. overwhelm 
ingly 

The German crisis sank to what is 
probably its proper place as the week 
wore on. France is concerned, but not 
frightened. The Hitler program is no 
doubt primarily for domestic consump 
tion. If it is not, France is prepared to 
meet any situation which may arise, and 
counts on general European support 

Wages Will Be Cut 

The budget situation is not dismissed 
so quickly There is a deficit this year of 
6,050 million francs, or about $345 
millions. Daladier and his finance min 
ister propose to meet this deficit by cut- 
ting expenditures $115 millions, increas 
ing revenues for the balance 

Among the cuts, civil service em- 
ployees will be asked to accept salary 
reductions of 6% to 99%, and there will 
be drastic reductions in government 
pensions 

Increased revenue will be 
from additional national lotterics, the 
creation of government monopolies on 
arms and petroleum, new taxes on auto- 
mobiles and tires, stamping of new 
nickel coins, and various administrative 
reforms. There is also to be a 15° tax, 
collectible at source, on coupons on 


League of 


First hysteria was calmed 


collected 


French and foreign bonds 
and on stock dividends 


There are similarities to the R 
velt NRA program in the French pre 
posals A Piganti } ibli works Ire 
is planned which calls for the expen 


ture of 25 billion francs (nearly §$ 
billions) over 4 years. One of the most 
significant allocations under this pro 


gram ts $40 millions for aviatior 


‘ - . 
Great Britain 
Britain maintains recent gains: 
expects $-£ stabilization as part of 
debt settlement at Washington: 
reaps first fruits from new trade 
treaties. 
LONDON (Cable)—Germany's mov 
Geneva is taken calmly both by business 
and by the stock markets in England 
It is held that it will clear the air and tt 
is not regarded as an immediate threat 
to peace. Prices 
and the flight of European currencies t 
the pound and the dollar has been 
1ugmented Otherwise, it has had litt 
influence on the current sit 

Beyond this the situation in Britau 


during the wechk 


1 temporar 


SaveCa 


ition 


} 
has changed little 
Eyes are fixed on major points: a bal 
anced budget with the expectation of 
surplus; falling unemployment; ch 


money for reduction of fixed inter 
debts by conversion and the cx} 

tion of successive monthly trade ret 
showing a smaller gap between export 
and imports than last yea 

Greater Activity 
The index of wholesale pri 

piled by The Times (London), was 
on Sept. 30 than on A 

er than a year ag 


decline since Mar 


1.2% lower 


30, and 6% hig 
This is the first 
when 91.7 was registered Subse 
quently, until August, the 
risen 8.4% 


The most significant symptom at 


index has 


ai 


moment is, perhaps, the new activity in 
iron and stcel reflected in the apprecia 
tion of iron and stecl company s¢ 
rities on the stock markets. There ha 
been a steady improvement in this in 
dustry for ‘time, and the area 


affected are convinced that the hom« 


some 


insion 


trade is now in for a strong cx} 
of business In the semi-finished steel 


department, producers are working at a 


. 


high capacity rate, im some Cases a 
unable to give delivery before the end 
of the year. In finished steel 
tions are also good There 

slight competition from the Continent 
but orders booked with Europe are gen 


erally for materials required for special 


conalil 


iS SO 


purpose s 

Textiles are not quite so qui k to 
improve, but both in cotton and wool 
textiles, conditions are markedly better 


than they were a few months ago, and 


29 














very much better than was expected at 
the beginning of the 


England believes still that war debts 


will be settled through payment of a 
lump sum for which a loan ill be 
raised in London with some pre-stabi- 
lization apre ment a ompanying the 
scttlement London financial circles 


still see the problem in the dollar-pound 
discussions in Washington as one re- 
ol istry af 
The exporters wou 
joint devalua 
gold at new 


conciling the interest ind ’ 
those of finance | 


like nothing better than 
tion and a rr to | 
parities. The financiers are 
by the reaction that would inevitably 


turn low 


Impress d 


occur on the Continental gold cur 
rencics The same division shows its« If 
politically The Imperial section of the 


Cabinet desires to join with Canada and 
Australia in pegging the pound to th 


dollar The Treasury and Foreten 
Othices fear the upset which this would 
mean, for a currency question could in 
jure the present Frarco-British under 
standing and might have wide reverbera 
tions in purcly political affairs 

The American Liberty loan conversion 


rthcat 


is construed by Britishers as a { 
sign of reluctance on the part Presi 
dent Roosevelt to 
quently there is a better f 
don, 
pects more than a few we 


Record Shoe Sales 


ind conse 
ling in Lon 
though nobody ts easy about pros- 


| ] 
eKS ahead 


Boot and shoe makers established a 
record in export orders at their recent 
fair in London. Export orders ran to 
a total of £1,250,000 and came from 
British West Indies, Bordeaux, Ham 


burg, India, Amsterdam, New Zealand, 
and Denmark. Even Japan and China 
appe ared in the list. The British domin 
ions bought about one-third of the total 


goods sold for shipment 


Jamaica bought the entire output of 
one English factory in sandalets—150 
000 pairs. Sahara sandals for women 


were popular. An order valued at 
£200,000 was divided between 3 fa 


tories at Norwich, Bristol, and North 


amy ton, giving work for 4 months 


India has taken shoes worth £120.000 
to be made from skins import from 
India. The home trade is good. Brit 
ish makers anticipate a new demand 
next summer for sandals for men. Cause 


of this demand is the popularity of sun 
bathing and pleasure crutses 
Treaty With Finland 
1 


pecial interest 1s attached to th 


. new 
time that 


roti ited 


he first 


Finnish treaty. It is t 
the Imperial government has n¢ 


tarift concessions affecting the domin 
ions as well as the mother country 
Cotton, coal, silk mixtures, jute. linen 


ind whisky 
will benefit. One provision is that Fin 
land will not permit any spirit to b 
whisky that is of British 

-— 


origin—"British” in this case includin 


herrings, small automobiles 


c 


sold as not 
ot course, dominion whisky 
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‘ 
Germany 
* 
Hitler move accepted calmly by 
German business. Markets steady. 
Dutch and Swiss profit from spe- 
cial transfer plan. 
BERLIN (Cable) 
excitement over the 
ment that Germany 


+ 


Following the firs 
Hitler 


would Ww 


announce 


tharaw 


from the Disarmament Conference and 
from the League of Nations if not 
granted equality of treatment (page 


24), business has returned to its previ 
Bonds are again continuing 
Stocks are steady 


ous calm. 
their steady advance 


There is no apparent uneasiness over 
the immediate future 

One especially encouraging develop 
ment during the week was the report of 
increasing output in the capital coods 
industries in September Domestic ma 
chinery orders alone were 68° above 
the demand at this time last year. Ther 
was a slight setback in September in the 


ind ItSTY 
Foreign Trade Expands 


cotton voods 


Foreign trade for September is also 
encouraging. There was a 3° declit 
in imports, which is contrary to the 
usual seasonal trend Exports, surpris- 
ingly enough, rose 4°, resulting in a 
favorable balance of 95 million marks 


Berlin is report d to have an agree 


ment with the Swiss which will allow 
for the transfer of Swiss interest pay 
ments out of Germany through the use 
of export balances. Germany reg ilarly 
has a favorable trade balance with 


Switzerland. To maintain this profit ible 


business, Germans have offered to allow 


full transfer of Swiss interest on loans 
to Germany so long as the credit is 
bsorbed in purchases from Germany 
his week there are rumors that a lik 
arrangement is being negotiated with 
Holland, where a similar situation ex 
ists. Other foreign creditors of Ger 
many, including importantly the Unit d 


States, will suffer from the plan 
German Conversion 
German industrial corporations which 


in the past contracted loans in foreign 


countries, notably the United States, are 
liscussing a plan for the conversion of 
pr vious bond issues They seem to be 
lieve that, in view of the uncertainty 
prevailing regarding the ultimate fat 
of the dollar, many foreign bondholders 
would be glad to convert their dolla: 
bonds on the basis of a “‘stable’’ cur 


which, the Germans think, could 


On the other hand, 


rency 
only be the mark 
to this on con 


high 


the debtors woul | agree 
that 


lowered 


dition interest 


} 


rates DC 


the | reset 


The outline of this plan is as follows 
Dollar bonds would be converted into 
isis of 3 marks to 


mark bonds on the b 
1, 


$1. which would be 28.5% below pat 
but somewhat better than the present 
exchange rates. Interest rates on these 





nverted bonds 


, 
from 65% to 44° 


! ‘ 
It is believed tl 


would be part 
numerous German 
issued abroad who 
rom the depre 
also from the reg 


to the cftect that 
they have to accept 

! 
In scrip 


i 
Whether fears of 
tion of the 
can holders will be 


preter bonds 


dollar on 


in 


course, open to oO 


Latin America 


Business quiet. Gra/ ppelin 
makes 50th trip to Brazil, con. 


tinues to Chicago. Argentina to 
block American funds. 


LATIN AMERICA 1s 


if lent in whi Ar 
on armed Brazi 
in both Rio } 
Aires ar s not ¢ 
ble ( a has 
except for the bo 
can shops in Hav 
however 1S still V 

It is reported f B 
the Argentine will rig 
provision in t new B 
that no foreign ft 
Argentine before M 
except as tl for 
vide liquidating loans s 
cent British 20-year 


this we x 
crossing of the \ 
23 passengers on this t 
be continued to ( 
return to Germany M 
passengers have been 
cially on the G : 
entered service in 
larger airship ts 
Germany for extens 
atlantic service 


| ™ 
Far East 
French investment in Manchukuo 
rumored. Russo-Japanese tension 
not eased. 


NorHING in the Far | 


more attention this W 
from Manchukuo t | 
plan to lend $60 1 
state for industrial d 
rumor has been going 


more than 6 months. D 

which the loan will fin 

nai 
Much more signifi 


ved. 











fe ppelin 
razil, con. 


anchukuo 


ze tension 





between Moscow and 
North Manchuria Railway 
Nothing new has devel 
That is another reason 
seems inclined to ex 

ion will not develop 
here is no feeling of 
than the immediate 

up at Geneva ind the 
Europe are interpreted 

s a serious reason [for a 


‘ry attitude on the part 


Union 
Mark n Japan reacted this week 
re generally off and raw 
. low more than 32% below 


The yen is exchanging 
7¢ The index of whole- 
for September was 1.3% 
August hgure 

r extensive construction in 
» are going ahead rapidly 
lustry is expected to fur 
f the materials though a 
of foreign trade figures for 
months of this year shows 
rts from the United States 
wore than 3000 above the 


Wool Is Searcer 


Price of wool rises steadily above 
general commodity trend due to 
scarcity and increasing demand. 


LY bright spot on the raw ma- 
ts is wool Domestic wool 
ippreciated nearly 877 so 

Che September average 
ibove the figure for Septem 
Gains have been con 
February, showed the larg 
from April to May The 
both this country and foreign 
5 strongly upward , 
ins are not confined to wool 
xtile group, but they are much 
in for most others in the 
Cotton, based on New York 
ms, was selling in September 
56% above the average price 
ry, but only 269% above the 
for September of last year 
spite steady and increasing de 
selling at only a little more 
above the January average 

d the smallest gain of all 

ired with the quotation a 
(less than 19% ® but since 
price has risen 399%. Low 
price was in March; highest 

, 
ral price-raising program of 
nt has had its influence on 
ities. In the case of 
scanty domestic supply and 
sing use of light weight 
is in the manufacture of 

r has caused the greater 
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Deend cn ERIE lo- deliver ul 


UN OCHEDULE 





e@ It takes more than powerful locomotives, a splendid 
right-of-way, and up-to-date equipment to make a freight 
service outstanding. Erie has all these, of course. But 
it adds to such physical assets, a feeling of personal 
partnership with its shippers... a friendly interest in 
meeting their special problems. It is this willingness 
and ability to follow-through, plus an outstanding 


record for on-time arrival... that has earned Erie its 





reputation for “delivering the goods” on schedule. 


<@ simon sist 


| A Partner in America’s Industrial Recovery 
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Figures of the Week 


Current business volume is declining, though the long- 
term prospects continue encouraging. Steel production 
is slackening. So is electric power consumption. Stock 


and commodity prices slide 
being settled. 


WHILI 


business 


the long range outlook for 
recovery remains bright, the 
immediate has the glum air 
which a cessation in the rush of orders 
always brings. The steel industry, now 
set to operate under the code with new 
prices and costs, finds few customers at 
the mill doors. Coal production has 
dropped precipitously since the August 
peak. Electric power consumption is 
dwindling 

Announcement of the Liberty Loan 
conversion plan was interpreted as a 
blow at currency inflation. Stock and 
commodity markets responded with a 
thud, and consumers stuck to the side 
lines waiting for further developments. 
Intervention oy the government in wheat 
and cotton markets shorts to 
cover, and a brisk rebound ensued 

Meanwhile the Administration is 
forward with program of 
ately $1 


situation 


drove 


pushing its 


releasing billion of 


downward. But strikes are 


closed banks, providing a 
nest-egg for future buying. States that 
have been slow in applying for road 


deposits irom 


are being prodded to hasten, that 
employment relief may be extended 
more rapidly. Slum clearance projects 
are under consideration as another out 
let for jobs 

Chiseling under the Blue Eagle, a 
ause of numerous complaints and dis- 
satisfaction from both employees and 
competitors, 1s now If the spotlight, 
with fines and punishment prescribed 


funds 


tor ore nde rs 
Notablk achieved in 
the 


and 


SUCCESS iS being 
strike settlement, a point in 
recovery program Employment 
payrolls are expanding in industry and 
month 


sore 


consecutive 
pay 
millions 
17 ind 


trade for the sixth 
September weckly 
$10 


the 


envelopes are 
larger than in 
surveyed 


estim ited 
August in 


l { fed rovernn 


istries 


} 


ent cach month. 


Sales 
reased 7.( 
and are 4 
according 
by the Departme 
helps to counteract 
made by dep 
month 
But 


pressed by the o 


steel men 


tew weeks The spur 
tivity 
pleting specifications 1 
1. Now | 
ers probably have a 

steel on hand to comp 
of 1933 models. Progr 


being held 


was temporary 


comes the 


models Is 
and die-makers’ 

Not 
November 
facturers likely to appe 
for any quantity of st 


strike 
much _ before 


are the 


the new price list will 
Ford is m: 
his own steel mill in pr 
He has ad 
terial on hand, and 
10,000 tons of pig it 
The 


promising 


1 
SI les, ining 


very prices 


rail business 
is still han 

iny rail mill 

Stecl, o1 


signs ot 
iob ( 


rail produc rs. has op 


irncegic 


opinion that the presen 


approxin by the federal g 





BuSINESs WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


Preceding 
Week 
+62.5 


PRODUCTION 

Steel Ingot Operation (%% of capacity). 

Building Contracts (F. W. Dodge, daily average in thous. 
basis) 

Bituminous Coal (daily average, 

Electric Power (millions K. 


38 40 


ands, 4 weeks’ 
$4.910 
938 


1,000 tons) 
1,619 


» os 


TRADE 

Total Carloadings (daily average, 1.000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) 

Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL, composite, ton) 

Copper (electrolytic, f.o.b. refinery, Ib.) 

All Commodities (Fisher’s Index, 1926 100) 

FINANCE 

Total Federal Reserve Credit Outstanding (daily average, millions) $ 

Total Loans and Investments, Federal Reserve reporting member banks 
(millions) $16,536 

Commercial Loans, Federal Reserve reporting member banks (millions) $4,933 

Security Loans, Federal Reserve reporting member banks (millions). $3,637 

Brokers’ Loans. New York Federal Reserve reporting member banks 
(millions) 

Stock Prices (average 100 stocks, Herald Tribune) 

Bond Prices (Dow, Jones, average 40 bonds). 

Interest Rates—Call Loans (daily average, renewal) N.Y. Stock Exchange 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 

Business Failures (Dun and Bradstreet, number) 


*Preliminary +Revised 


2,468 $2,436 

$16,936 
$5,254 
$3,935 


$433 
$85.66 
$79.65 


$16,548 
$4,914 
$3,651 


$790 
$98.74 
+$84.30 
8 1. 


$781 

$95.92 

$84.73 
~ 


5 
1 ; 13-2 
5 


a 
257 263 
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— ae ener 
BUSINESS The Index . . pot | de 
NONCATOR 5 ocla *~ ‘a Ne . g* 
The weekly index of general bus — a 923 iv’ 
ness activity, first of its kind, 1s 105 | \- - R— prs 
+10 compiled by The Business Week | i , < >o4 
from 8 series of weekly figures 100 : v i 
7 teel mill operations, building on ~ on fA. f / \ ee 
30 r racts, bituminous coal pr j y oat X BUSINESS ACTIVITY 
duction, electric power output 90 | \W 4 » 
80 on-bulk carloadings, check pay | 1930 Le, 
70 ments outside New York, con 85} _ 
mercial loans of reporting Fe — . 
60 eral Reserve member banks, and 80} — NX — 7 . 
50 currency in circulation. It show . 
the current level of the averag 
40 1ily physical volume of busi 
30 ss as compared with the norn 
for the season and the year. Nor- 
20 mal, represented by 100, is what 
10 the current volume of gencral 
b esS activity should be if the 
4 0 isual seasonal changes and year 
to-year growth had occurred. For ; 
i further information, writ | 
, —_ 
vn en kas bay tag, tagh Gt Wan Oe 
reasonable profit to the in- had 2 days fewer than August, which tured goods to ris f 
to be attained, an aim not accounts for part of the decline. Hard nother peak f rrent year. East 
the NRA spirit. Norfolk & coal production and employment in Sey ern rail heads failed to agree with West 
has asked for bids on 10,000 tember continued to rise to better levels. ern’s on passenger t r n 
s, a move that may loosen Construction Contracts Reviewed October check transa ms are 
In spite of the gratifying upward turn and falling in the traditional nt 
Nor has the publicly sponsored works that the construction industry has ex The first weck brought the f 
caused any inflow of structural pericnced in the last 3 months, only of the month expansion of 177 in 
ness. Here the distant future residential awards succeeded in sur- 140 centers outside of New York, and 
the chief hope, the problem passing the same period of 1932. How- the second weck an 18% decline. 1 
of time rather than any ques- ever, public works awards made nota- trend of check ents in the t 
volume. Farm implement re- ble strides, for in the brief span of quarter is significan Ng York ¢ 
ts are being pared until the the third quarter awards were almost felt the boom of stock market ivi 
tlook for income improves in equal to those of the entire first 6 which brought check volume from $ 
International Harvester an- months. The record of the first 9 billions a month in early 1933 to $ 
it its winter production pro- months, in millions, for the principal billions in July A falling market | 
| be a work-spreading device groups of contracts awarded in 37 states now reduced activity to $12.3 billions 
le the reemployment of 4,000 1s as follows: in September. Outside of New York 
cs. Equipment produced will chan a similar upward swing of milder pro 
Stax Residential $226.0 $182.7 l ; portions occurred, and the decline was 
Steel Strike Ended Non-Residential 7.1 296.1 25.4 correspondingly smaller Sept mber 
Settlement of the steel strike at Weir- Public Works and check transactions in New York are 
iter considerable protest from the Utilities $34.5 263.6 mid 13% lower than a year ago; in the 140 
gainst the National Labor Board _ : centers outside, they are 3.807 higher 
Total Awards $1,057.4 $744.7 6 : 


the most serious disturb- 
he industry since the code was 
The outcome of the Decem- 
tion in which employees are to 
representatives of their own 
ng’’ will be awaited with interest. 
iptive mine dispute, the opera 
nt a long way in granting the 
n of the “check-off” to such 
is demanded this deduction. 
sitcr a temporary spurt in soft coal 
t ring the week ending Sept. 30, 
urd trend was again resumed 
ht the daily average to the 
T his dis 
nter-seasonal slump is attri- 
lespread strikes, and can bs 
correct itself as labor difh- 
liminated. September out- 
from August, but remains 
of a year ago. September 


ne of 


middle of June 


OCTO 


SER 21, 1933 


During the second week of October, 
electric power consumption reached the 
lowest level for a full time week since 
June. The spread over 1932 was cut 
to 7.4% against 9.39% the previous 
week. Only in the Rocky Mountain area 
is there any substantial margin over a 
year ago. In New England but 5% 
more power is now being required than 
a year ago; in the Middle Atlantic 


states the spread is a trifle less; in the 
central industrial region a 10° gain 
remains: in the Southern states, little 


more than 8. 

A sharp drop in coal loadings forced 
a slight reduction in the total volume 
of freight traffic for the first week of 
October. First roads to report their 
loadings for the Oct. 14 week indicate 
improvement. Movement of manufac- 


Price Fluctuations 
Commodity prices fared rather badly 
market but felt the 
selling at weakening 


again. Scarcel 


reciy a 


‘ 


steady stream olf 


prices. Wheat broke the full 5¢ limit 
Oct. 16, December closing at 697¢ per 
bushel at Chicago. A weck earlier, it 
had closed at 85j¢. In the same period 
October cotton at New York declined 
from 9.42¢ per pound to 8.58¢. Copper 


was available at 7}¢ a pound, after 
being maintained at 9¢ for wecks. O 


17, the fright of buyers and sellers was 


checked when the government stepped 
in to buy wheat and to expedite the 10 
loan on cotton. Purchases of beef and 
butter for relief purposes are soon to 


be commenced. Retail food prices Sept 


t 
26 continued to hieher | vels, ind now 
stand 19° above the low of April und 
74% above the 1913 level 
33 














The Financial Markets 


Government financial prestige rises with bold refinancing 
of Fourth Libertys. Stock toboggan halted by decisive 
Administration action on commodities. Bonds show up 
better than stocks. 


the called bonds have the 


Money 
TH! 

boldly 
bit of financing by th 
ment which enhances the | tige o 
Administration, at 
crnment 


ir bond 


th . ‘ 1, ‘ ’ 
LiVSC bial i ‘ ’ i 
! 
i 


money Market paid homage ( l l. c 
nmediate SUC 


given to | { 


EXE crowned with Cess 


Depart In 


I 
; 
I 


conceived and cleverly 


Treasury Spite of the advantage ponad- 


the holders, the $500 million tissue for cash 
a time when the gov was oversubscribed to the tune of § 
because of its large outlays IS ullions This SEPCCanve < ler ronstration 


government has im 
W ashing tton s§ 


moncy 


in urgent need of public confidenc: confidence in the 


The 
] 


during the 


transac SSIOnsS 


Treasury's financial ions portat reper 


| 
weck may be divided into 3 ability to command long-term 


} naAroat = loct 


when corporations have lost suc 


parts 
(1) The Fourth Liberty its 
thout $7 


+ 


nyethens the 
for 


7g share of private capital 


of which ontidence st conviction 
ling, and of those who believe that, some time 


38 ire 


billions are outstanc 


which are due on Oct. 15, 1 
called in to the tune of $1,900 
by Apr. 15, 1934, thus g 
bondholders 


Obviously, th 


1 


7 , 
miitons nstructi n De« ion dD 


iving 6 months’ 
notice 

(2) 
propose to 
April, 
them 

Treasury 


not py cash tor these 
next and so provision is made 


for a new tssuc¢ 


} ; 


DOnCUS 


exchange 


to 12-year rsion 
led bonds 


the 


mterest 
ft ' | 1 a oo a 
llter a 5 F ld at : itl ‘ DClOW 


bearing 
| year and 
Privilege of 
only to the called bonds 
holders of Fourth Liber 
(5) The boldest 
financing ts an ofter to sell 


1 


lions worth of the 10- to 
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‘tration on deposit insur 
en somewhat confused by 
of Mr. Berle (of the Brain 
) thinks of it as a temporary 
not at all logical. It will be 

RFC’s Jesse Jones said 
Those of you who think 
ng to get rid of deposit in- 
e€ next session of Congress 

t know your Congress.’ 

ey market had to digest more 
There was the or- 
of the Commodity Credit 
y the government proposes 
ins to cotton growers and 
as tO maintain prices at 
to 10¢ a pound, for which 
5 millions was set aside 
RFC. Then there was news 
\dministration had arranged 
hase of a million bushels of 
lowed by the announcement 
Secretary of Agriculture that 
ms in benefit payments had 
nged by the Farm Administra- 
e the corn acreage and the 
lation. Processing taxes are 
ied on packers, corn product 
rn milling establishments, dis- 
ind similar establishments 
er who agrees to make the 
will receive 30¢ a bushel for 
| not produced, and $5 a 
1 hog not sent to the mar- 
ing sounds complicated to 
but the Street has now be- 
1 to complicated situations. 
W hether to rejoice or weep. 
nade impressive recov- 
ber wheat, which had gone 
67}¢, recovered to 75¢ 
n 37¢ to 42¢, cotton made 

rise trom 8.80 to 9.27. 
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’ 
Stocks 
AFTER secing stocks swep 
the lows established in July 
tember, only by 
tration measures to the 
commodity prices, the stock market has 
been kicking on ground 
The Street now feels that it must change 
its evaluation of stocks from 
tive inflationary basis to the orthod 
basis of probable earnings of 
tions 

Third-quarter earnings 
which have thus far come to light are 
cheerless reading. The August report 
of railroad carnings is really encourag 
ing and Se; tember carloading figures 
also show up fairly well. But the stat 
ment of the A.T.&T. looks pretty sour 
contrasted with second-quarter earn 
ings. Not much comfort is expected 
from the steel and automobile 
The fact that Miss Perkins announced 
that 620,000 increase in employment 
and $10-million payroll boost, with 
what was, for her, an unusual amount 
of chirping, has added to Wall Street's 
uneasiness. 
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Bonds 


IN spite of the new government financ- 


ing program, high-grade bonds have 
remained firm, favorably affected by 
the Reserve's open market purchases 
Second-grade have moved in 
sympathy with the stock market, though 
less violently, and, on the whole, 
shown up much better than they 
in the precipitous drops during the 
third week in September. 
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Defrosting Deposits 


SEVEN months atter the banks in the country 
were closed in a general moratorium, the gov 
ernment has incubated the idea that the blight 
ot depression is best represented by the little 
piles of individual and corporate working capt 
tal frozen stiff in closed banks and that the 
quickest way to restore confidence and replenish 
purchasing power is to turn those deposits into 
spendable cash. 

We are probably crying over spilt milk when 
we point out that recovery would have started 
sooner and gone further and that the success of 
NRA would have been accelerated if im 
mediately after the bank moratorium the gov- 
ernment had done this perfectly obvious thing 

and we advocated the step long ago. 

How much of the value of the scheme has 
been lost by delay is indeterminable, but the 
proportion is large. Almost every community 
was stricken by the failure of one, sometimes 
all, of its banks. Capital was paralyzed and 
business crippled; confidence was destroyed. 
The reanimation of the commercial funds of the 
community through the orderly liquidation of 
banks not only restores confidence, it is actually 
the quickest and most direct way to renew buy 
ing power. 

One reason, and perhaps the chief one, why 
the government now is taking hurried steps to 
thaw out bank deposits is that it wants some 
refuge available to those banks which are re- 
fused admittance to the deposit insurance sys 
tem and thereby put out of existence. This 
touches upon another reason why the plan 
would have been vastly more helpful if it had 
been established immediately after the bank 
moratorium. In that case hundreds, and perhaps 
thousands, of banks which have been reor 
ganized or reopened under restrictions might 
have been closed and liquidated without serious 


loss to depositors. 
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Even with the loss of some 
the last 15 years, the country pre 
over-banked, and certainly mam 
been reorganized which might bett 
eliminated. The soundness and ind 
ency of our banking structure in tl 
der the insurance clause of the Ba: 
pends directly upon the factors iny 
matter, 

Bank tailures in recent years ha 
tively three times as numerous as 
ures generally. The primary cause 
been competition between the st. 
tional systems. Each system) tre 
often in retaliation, has relaxed 
sound banking in order to attract « 
forts to establish a single nation. 


banking will be attended by a lon 


conflict in the field of politics, AS 1 


nomics. Until that battle is won 
but by no means easy reform is to | 
in both the state and national s 
competent non-political authority 
unquestioned demand of public 
and necessity before a new bank is cl 

In spite of the special influence 
ures exerted by such localized inci 
Florida land boom, the tailurc 
banking chains, and concentrated 
there is indisputable evidence of 
tionship between the ratio of bank 
the laxity of the issuance of bank « 
suggests one immediate problem au 
bility for banking associations 

If the Deposit Liquidation Bo. 
liquidation of bank assets is orga 
gins functioning quickly, and it b. 
tul solvency are given into its me 
portant step toward national reco 
attended by a maximum assuranc 
soundness in the future. 
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